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Mastercard ban


The billionaire space race

RBI has barred US-based Mastercard from issuing any new debit or 
credit cards as it failed to comply with a regulation by RBI from April 
2018 mandating all payments data from India to be stored exclusively 
in the country allowing them “unfettered supervisory access” to 
transaction details. RBI issued similar bans on American Express and 
Diners Club International. The company was enjoying a premium 
position in the country having captured one-third of the market. 

This ban is likely to trouble many private banks as they’d have to tie 
up with alternatives. Because of the ban, Visa is in a favourable 
position and there’s a chance that new negotiations might put the 
banks in a vulnerable position.

It looks like billionaires got fed up being one of the richest on 
Earth and wanted to achieve the feat in Space as well. On July 
11, a spacecraft carried Sir Richard Branson, into space. 
Although, there’s still some dispute whether he actually reached 
space or not due to the different altitude of the Kármán line 
accepted in America. Jeff Bezos, launched into the great 
beyond on July 20, 2021 in his rocket ship, New Shepard. He 
travelled in a capsule with the biggest windows flown in space, 
and reached a maximum altitude of around 107km.

These trips attracted a lot of criticism and were branded as a 
disney park ride for the super rich. Critics say the money could 
be spent on pay rises for employees or fighting climate change. 


Currently Richard Branson, Jeff Bezos and Elon Musk are the 
ones involved in the space race, who’s winning it?
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As of now, RBI has asked banks to roll out their business 
continuity plans (BCP) after the ban of Mastercard. It also 
wants the details of their readiness to regularise the issuance 
of credit and debit cards on alternative payments platforms, the 
impact this move is having on the banking system and the 
measures being taken from their side.

The restrictions will affect RBL Bank, Yes Bank, and Bajaj 
Finserv the most as they have their entire credit card scheme on 
Mastercard. Although, even the opening of new savings 
accounts could be affected as the procedure will have to be 
moved to either Visa or RuPay thus affecting the volume of 
India’s top private sector banks.

However, the ban has come as a blessing for Visa and RuPay. 
Visa will probably be the sole gainer of market share in credit 
cards, as many global websites do not accept RuPay. Some 
FinTech startups can also profit from this as it could give a 
boost to digital payment platforms that do not require cards.

Reportedly, Virgin Galactic has more than 600 reservations 
already, even one of Elon Musk, priced at around $250,000. 
Bezos's Blue Origin plans to charge passengers at least 
$200,000. SpaceX has already taken a crew to the International 
Space Station.

A flight time of around 90  minutes from take off to landing is 
boasted by Virgin Galactic but Blue Origin’s suborbital flight is 
around 10 minutes after separation of the capsule and also lets 
people see the curvature of the planet. SpaceX missions, 
however more advanced, are expected to last 3-4 days.
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In the 21st century, the most powerful weapon of limitless 
potential is Information. This has been made amply clear after 
the NSO-Pegasus exposé after a  consortium of global media 
organisations published investigative reports that 50,000 
devices were targets of Pegasus. It was also known that more 
than 300 Indian numbers were targeted by it including numbers 
of opposition party leader, Rahul Gandhi, , former CBI officers 
like Alok Verma, Rakesh Asthana, politicians, lawyers, human 
right activists etc. In 2019, WhatsApp reported that a number of 
Indian journalists and human rights activists had been the 
target of Pegasus surveillance. 


Virgin Galactic and Blue Origin, which both have a focus on 
space tourism, but Musk has already developed a relationship 
with Nasa and the first manned launch from US soil since 2011 
took place in May 2020 with two Nasa astronauts. According to 
Musk, commercial flights of SPaceX will go towards missions to 
the moon and eventually Mars.

This shows that SpaceX still has more advanced technology 
and experience keeping it ahead in the game unless the other 
two catch up.


The Israeli Defence Ministry’s has said that Pegasus is exported 
“exclusively to government entities” and is “only for the purpose 
of preventing and investigating crime and counter terrorism”. 
There have been many allegations as well that the Indian 
government is behind all the snooping.

03 Is Indian Government 
sus?

Pegasus is a result of both—lack of data protection law and 
intelligence agency reforms. If intelligence gathering in India is 
allowed to continue unchecked, it might end up undermining 
Indian democracy itself.

Even if the government sets up a Joint parliamentary committee 
which is the only variable option in this situation, this will most 
likely have a majority of members of the ruling party brought in 
for questioning. 


Question is, will any of them risk this transparency?

Until then the only solution seems to be suggested by West 
Bengal chief minister Mamata Banerjee, to  “plaster” our mobile 
phones to avoid being spied upon. 


Now, in a more Ideal world this would’ve meant India’s 
Parliament swinging into action. But in India, the parliament has 
very little power over the Union executive and India’s 
intelligence agencies function as free agents with no 
democratic oversight. In the midst of all this, the government’s 
response has been rather unsurprising-that there haven’t been 
any illegal surveillance attempts. 

It has been said by the Home Minister that these reports were 
designed to “humiliate India on the world stage, peddle the 
same old narratives about our nation and derail India’s 
development trajectory.” Now, Freedom of thought, speech, 
expression and right to privacy are vital for a nation to be able 
to identify itself as a democracy. 
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Reliance buys Justdial

Uber to buy logistics 
company Transplace for 
USD 2.25 billion

Byju's acquire Epic for 
USD 500 million

FDI in April-May double 
to USD 18.3 billion

Reliance Retail Ventures is buying Just Dial in a cash deal 
worth Rs 5,710 crore, as India’s largest and  most profitable 
player enters the local search services space. The company is 
acquiring the local search engine, which boasts more than 30 
million listings of enterprises across web, app and voice 
platforms. The acquisition is one of Reliance’s significant 
M&As. Under the contours of the deal, Reliance is acquiring 
40.95% in Just Dial by subscribing to preferential shares and 
buying shares from its main promoter V S S Mani and his family 
for Rs 3,497 crore. Further, it will make an open offer to acquire 
an additional 26% from Just Dial’s public shareholders 
amounting to about Rs 2,222 crore. 


Uber is going shopping again after acquiring Drizly and 
Postmates. Now it’s trucking division, Uber Freight, is acquiring 
shipping software company Transplace which has been valued 
at $2.25 billion. It will acquire Transplace from TPG Capital by 
paying up to $750 million in common stock of Uber and the rest 
in cash. They plan to finance the $1.5 billion cash portion with a 
bond issue before the deal closes. Uber Freight booked $301 
million in revenue in Q1, up 51% y-o-y. Yet, it is just a sliver of 
Uber’s overall business having a revenue of $19.5 billion.

This deal is expected to help Uber’s trucking division reach 
profitability and is still subjected to regulatory approval.


This is the second high profile acquisition for Byju’s in the 
United States. In 2019, it had acquired the maker of educational 
games Osmo for $120 million. Earlier this year, it had acquired 
Aakash Institute for nearly $1 billion while last year it had taken 
control of WhiteHat Jr for $300 million and LabinApp for an 
undisclosed amount. Backed by almost all the leading 
investors, it had raised as much $2.5 billion in recent times. The 
company was last valued at $16.5 billion, making it the 11th 
most valuable start-up in the world. 

India’s largest edtech firm Byju’s has acquired US-based digital 
reading platform Epic for $500 million. The acquisition will help 
Byju’s expand its US footprint by providing access to more than 
two million teachers and 50 million kids in Epic’s existing global 
user base. Byju's, which claims to have over 100 million 
students on its platform worldwide, said it will invest $1 billion 
in North America in the next few years. This is the second high 
profile acquisition for Byju’s in the United States. In 2019, it had 
acquired the maker of educational games Osmo for $120 
million. Earlier this year, it had acquired Aakash Institute for 
nearly $1 billion while last year it had taken control of WhiteHat 
Jr for $300 million and LabinApp for an undisclosed amount. 
Backed by almost all the leading investors, it had raised as 
much $2.5 billion in recent times. The company was last valued 
at $16.5 billion, making it the 11th most valuable start-up in the 
world. 

Central bank data shows that FDI flows increased to $18.3 
billion in April-May from $8.5 billion in the same period a year 
ago. These could typically be private equity investments or 
pre-IPO equity deals or block purchases of over 10% of a 
company’s diluted equity in M&A transactions. According to 
market analysts, this spike is due to investment preparations 
for big-ticket IPOs. Between July 2020 and May 2020, inflows 
through acquisitions have been around half a billion dollars. 
Economists see this as a part of a broader trend as those 
inflows have amounted to $6 billion in the month of May 2021 
alone. Along with this India’s foreign exchange reserves in 
April-May also rose to $19 billion. 
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The Supreme Court’s verdict will make fundraising an uphill task 
for the struggling Vodafone Idea (Vi) Ltd as potential investors 
do not expect the company to generate enough cash in the near 
future to clear its dues. SC dismissed the telco’s plea to allow 
payment of self-assessed adjusted gross revenue (AGR) dues 
that are way lower than that demanded by the department of 
telecom (DoT). The government has demanded ₹58,254 crore 
as AGR dues from Vodafone Idea, while the company has 
assessed this at ₹21,533 crore. Vodafone Idea has so far paid 
only ₹7,854 crore. The telcos alleged errors in calculating AGR 
figures and the related dues payable by them to DoT. However, 
the solicitor general told the court that DoT has not shared any 
instructions on allowing the correction of errors. 

VI’s funding plan takes a 
hit05
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Bitcoin falls below USD 
30,000; USD90 billion wiped 
off the crypto market.

Steve jobs job 
application up for 
auction as an NFT Wipro to invest USD 1 

billion to expand cloud 
business 

The price of bitcoin dropped below $30,000 for the first time 
since Jun. 22, dragging other digital coins lower with it. The 
plunge came amid news that the New Jersey Attorney General 
issued a Cease and Desist Order against the New Jersey-based 
crypto services firm BlockFi, ordering it to stop offering interest 
bearing accounts. The fall of the virtual currency began after 
the neighboring country China put restrictions on the trading 
and mining of the crypto currencies.

Major regions responsible for bitcoin mining in China have 
forced operations to shut down. Bitcoin mining is an 
energy-intensive process that facilitates bitcoin transactions 
and creates new coins. China’s central bank has also directed 
the finance and fintech companies to not offer crypto-related 
services to customers.


Apple co-founder Steve Jobs’ 1973 job application is once 
again up for auction. But this time, one can bid to buy either the 
original document or an NFT version. The one page long 
application was written by Jobs after he dropped out of Reed 
College and three years before he founded Apple. NFTs 
(Non-Fungible tokens) are assets that delegate ownership of a 
virtual item like a picture, tweet or video, typically paid for in 
ethereum cryptocurrency. The asset can only be held by one 
person at a time, and ownership is recorded on a digital ledger 
that underpins cryptocurrencies like Bitcoin. The physical 
version of the letter, which was sold for $175,000 in 2018, was 
put up for auction by Charterfields earlier this year. It was 
reportedly sold for $162,000 in March 2021.

Wipro Limited, a leading global information technology, 
consulting and business process services company, announced 
the launch of Wipro FullStride Cloud Services and its 
commitment to invest $1 billion in cloud technologies, 
capabilities, acquisitions and partnerships over the next three 
years. Wipro FullStride Cloud Services will work with clients to 
better align business and IT with the cloud imperative, create 
significant business value and increase competitive 
differentiation. The announcement was made after market 
hours on Tuesday, 20 July 2021. Wipro FullStride Cloud Services 
is a collaboration between Wipro’s Chief Growth Office and 
existing Global Business Lines to create an integrated and 
comprehensive cloud transformation capability for customers, 
partners and cloud experts. 

03 Netflix getting into 
video games 

Video streaming giant Netflix reported its worst slowdown in 
subscriber growth in eight years as people emerge from their 
pandemic cocoons. So, it has finally decided to add a new 
attraction for its users- Video games. Beyond TV shows and 
films, Netflix is planning an expansion into video games and has 
hired a former Electronic Arts Inc. and Facebook Inc. executive 
to lead the effort. The games will appear alongside current fare 
as a new programming genre, similar to what Netflix did with 
documentaries or stand-up specials. Pushing into games would 
be one of Netflix’s boldest moves yet.

Netflix’s net gain of 5.5 million subscribers through the first six 
months of this year represents its weakest first-half 
performance since 2013 -a time when the company was still 
rolling out more original programming as it branched out from 
licensing existing TV series and movies.  
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South Africa on the brink

JP Morgan entices Dimon 
to stick around with a 
surprise reward.

South Africa has been suffering from civil unrest set off after 
the imprisonment of former President Jacob Zuma. The 
epicenter of all the violence happens to be Zuma’s home 
province of KwaZulu-Natal(KZN) where he is serving a 15-month 
sentence for contempt of court, after failing to appear for a 
corruption inquiry.  While the violence was spurred by his 
imprisonment, underlying problems of the country such as a 
raging pandemic , a failing economy, high unemployment rate to 
name a few have served as catalysts as well. More than 300 
lives have been lost amidst all of this including some people 
from the Indian community as well. President Cyril who stands 
to test amidst  all the violence and chaos has announced relief 
packages for citizens and businesses affected by the riots.

 


Whenever Jamie Dimon is asked about his retirement date, it’s 
always five years away. Now, JPMorgan Chase & Co. has 
granted him a special gift to persuade him to lead the biggest 
U.S. lender for another “significant number of years.” Dimon, 
has been the CEO since 2005 and has made it the most 
profitable bank in the country.  The bank’s share price has 
nearly quadrupled over the last decade, and is up 18% this year. 
He was awarded 1.5 million stock appreciation rights, which are 
like options and worth around $50 million on paper. Though he 
won’t be able to exercise the options for the next five years, they 
will let him capture a profit if the stock price rises in the coming 
years and if it doesn’t then the board can take away as many as 
half of his options.


03 US prez authorizes USD 
100 million funds for 
Afghan refugees 

The Taliban has been creating issues across Afghanistan in 
recent months. The UN has asked the international community 
for help to provide financial support for the country.

The US President has authorized up to $100 million from the 
Emergency Refugee and Migration Assistance Fund to address 
“unexpected urgent” migration needs, victims of conflict and 
other people at risk as a result of the situation in 
Afghanistan.The United States is preparing to begin evacuating 
thousands of Afghan applicants for special immigration visas 
(SIVs). SIVs are available to Afghans who worked as translators 
or in other jobs for the U.S. government and now fear retribution 
from Taliban.The first batch of evacuees and their families is 
expected to be flown before the end of the month.
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Microsoft acquires 
CloudKnox

Paytm, India's leading digital payments and financial services 
platform has filed for a Rs 16,600 crore IPO, which is said to be 
India's largest market debut. The company filed its draft red 
herring prospectus giving insights into how the most well 
known brand in financial services is growing. One of the factors 
that stood out was Paytm's Gross Merchant Volume (GMV) is 
growing at a phenomenal rate, over a 100 per cent growth in 
just one year. In Q1FY22, Paytm's GMV hit Rs 1,469 billion in 
Q1FY22, which was Rs 697 billion in the first quarter of FY21. In 
the whole of FY21, Paytm's GMV stood at Rs 4,033 billion - 
highest in the payments industry. While the company saw an 
initial dip last year due to the onset of the Covid-19 pandemic, it 
quickly recovered and began to perform much better, beating its 
own record from the previous years.


Microsoft is arming its cloud-computing service Azure with 
more cybersecurity plug-ins. Its latest acquisition, Silicon 
Valley-based CloudKnox Security, focuses on managing identity 
and access risks. CloudKnox, which was founded in California 
in 2015, uses automated software to spot and remove cases of 
unused permissions and virtual identities. It can also be used to 
show alerts for unusual activity or attempts to use in-active or 
compromised employee credentials. The firm’s software is 
already compatible with Microsoft’s Azure, as well as Google 
Cloud and AWS. In January, Microsoft said it had generated 
over $10 billion in security revenue in the previous 12 months, 
up more than 40% year over year, meaning that it’s growing 
faster than most other product areas. 

03 BlackBuck turns unicorn

Online trucking logistics platform BlackBuck becomes India's 
16th unicorn of 2021 in a record-breaking year for startup 
funding. BlackBuck raised $67 million led by Tribe Capital, IFC’s 
Emerging Asia Fund and Vostok Emerging Finance (VEF), a 
European investor, as a part of its Series E funding round at a 
valuation of $1.02 billion. The startup is also backed by B 
Capital, Flipkart, Sequoia Capital and Tiger Global. BlackBuck 
has a network of more than 700,000 truckers operating 1.2 
million trucks across India. It now plans to double its 
penetration to 1.4 million truckers in two years. With the 
pandemic fuelling demand for digitized supply chains, more 
than 90% of BlackBuck’s trucking loads are now utilized by 
small and medium enterprises compared to large enterprises 
earlier.
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ANALYST CERTIFICATION

DISCLOSURE

We, at D-Street, SRCC hereby certify that all of the contents expressed in this newsletter accurately reflect 
our views about the various sectors and topics covered. We also certify that there is no strategic position 
held by any of the authors in the concerned company, directly or indirectly. All these views mentioned here 
are strictly for educational purposes and there is no kind of benefit, monetary or non-monetary, associated 
with the production of this newsletter.

D-Street, SRCC is a student-run stock-market oriented society of Shri Ram College of Commerce (SRCC), 
University of Delhi. It has, among its major functions, conducting research activities in fields, directly or 
indirectly, related to the stock market, imparting financial literacy among the members concerned, 
publishing various materials highlighting key financial insights & conducting events, related to the 
above-mentioned fields, at the national level. Shri Ram College of Commerce (SRCC), University of Delhi, is 
not concerned, directly or indirectly, with the production of this newsletter. It is an initiative taken by the 
members of D-Street to impart information & knowledge to the concerned viewers. This newsletter is a 
comprehensive summary of the second fortnight of July’21 from purely the perspective of analysts. 
However, it is worth noting that any interpretation or extrapolation done here is merely an opinion in front of 
the larger market where a plethora of forces operates. The information and opinions have been prepared by 
members of D-Street with the use of available sources. The information contained herein may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the 
media or reproduced in any form, without the prior written consent of members of D-Street. While we would 
endeavour to update the information herein on a reasonable basis, D-Street is under no obligation to update 
or keep the information current. This newsletter is based on information obtained from public sources and 
sources believed to be reliable, but no independent verification has been made nor is its accuracy or 
completeness guaranteed. This newsletter and information herein is solely for informational purpose and 
shall not be used or considered as an offer document or solicitation of an offer to buy or sell or subscribe 
for securities or other financial instruments. Nothing constitutes investment, legal, accounting and tax 
advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities, sectors, commodities, etc. discussed and opinions expressed may not be 
suitable for all stakeholders, who must make their own decisions, based on their own objectives, financial 
positions and needs of a specific recipient. This may not be taken in substitution for the exercise of 
independent judgment by any recipient. The recipient should independently evaluate any relevant area on 
his own accord. The opinions of different analysts over a topic or news item may vary because of changes 
in assumptions, interpretations, cause and effect relationship or any other reason. D-Street accepts no 
liabilities whatsoever for any loss or damage of any kind arising out of the use of this newsletter. 
Forward-looking statements are not predictions and may be subject to change without notice.


