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Special Takes

01 02The Return of Taliban

The return of the Taliban to power presents new issues for an already 
impoverished country. For the past two decades, the Afghan 
economy has been mostly supported by US funding. And, despite all 
of the bad press the US has received in the last week, you could argue 
that Afghanistan made some progress during this time. Life 
expectancy climbed from 56 to 65 years, Internet usage increased 
from 0% to more than 11.5 percent, and elementary school enrolment 
increased from 21% to 104%.



 According to one report in The Diplomat, “Afghanistan may hold 60 
million metric tons of copper, 2.2 billion tons of iron ore, 1.4 million 
tons of rare earth elements (REEs) such as lanthanum, cerium, 
neodymium, and veins of aluminium, gold, silver, zinc, mercury, and 
lithium.”Meanwhile, the worth of these resources is estimated to be 
between $1 and $3 trillion. For the uninitiated, lithium is a critical 
component in the manufacture of lithium-ion batteries, which power 
everything around you–from your phones to your new electric 
scooter. According to one confidential Pentagon memo, the Pentagon 
believes Afghanistan has the potential to become "the Saudi Arabia 
of lithium."



Having said that, the promise can only be realised if the 
administration is prepared to invest in the future of the country. They 
would need to be ambitious in order to monetize these assets. Some 
argue that the Taliban's tight connection with China may aid on this 
issue. The impact on India does not seem to be considerable in the 
small term, long term consequences will be huge for the world.While 
India trades with Afghanistan, the total value of exports and imports 
is barely around $1.5 billion. We import dried fruits and nuts from 
Afghanistan and export tea, cotton, and pepper. And, given that the 
Taliban has been attempting to seize control of the Afghan 
government for some time, it's not surprising that trade hasn't been 
booming. In all likelihood, the prices of raisins and almonds will rise 
in the near future.


Ola Electric Mobility Pvt. Ltd unveiled its S1 and S1 Pro electric 
scooter models, priced competitively to cater to 
value-conscious customers, as it takes on other two-wheeler 
electric vehicles (EV) and petrol vehicle brands. The public 
seems to have bought some of this vision at least. Last year the 
industry sold 25,000 odd units, despite the pandemic. This year 
they have already sold close to 30,000 units in just the first 6 
months. And while these aren’t exactly world-beating numbers, 
the likes of Ola are promising to scale production by the 
millions this year. And they have close to 100,000 pre-orders to 
show for it. 



S1 is priced at ₹99,999, excluding subsidies by state and 
governments, while S1 Pro model is priced up to ₹129,999. 
Buyers can purchase its e-scooters from 8 September with 
deliveries beginning in October in 1,000 cities and towns across 
the country.



Following this the Bhavish Aggarwal led startup plans to raise 
$1 Billion from investors. The company has hired investment 
bank JP Morgan, which has reached out to several large private 
equity funds for the investment, the people said on condition of 
anonymity as the talks are private.


Ola E-Scooters: 
The mark of EV 
revolution
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03 LIBOR to SOFR : Heading to 
a transition

Reliance Industries Limited has reached a trade-financing 
agreement with Wall Street bank JP Morgan using the Term 
SOFR (Secured Overnight Financing Rate), ushering in a new era 
in loan-pricing benchmarks as the previously popular reference 
frame LIBOR is phased out after decades of worldwide duty. 
Beginning in January of next year, LIBOR will be gradually 
replaced by other rates for all loans and derivative transactions. 
The financing agreement was presumably signed at the bank's 
foreign branch in Singapore, and it entailed the discounting of a 
Letter of Credit (LC). The sum involved was approximately $50 
million.Starting January next year, LIBOR will be phased in with 
alternative rates for all loan and derivative transactions.



SOFR is a benchmark rate managed by the Federal Reserve 
Bank of New York and has been selected as an alternative to 
dollar-denominated LIBOR. SOFR is reported to be based on 
overnight transactions in the US Treasury repo market.

Almost two months ago, the Central Bank of India warned 
banks and financial institutions to open transactions related to 
LIBOR.



RBI has relaxed its norms in its bimonthly monetary policy to 
facilitate the transition of the financial industry to alternative 
reference rates instead of LIBOR. It instructed banks and 
borrowers to make a smooth transition.



RIL shortens SOFR contract with JP Morgan, heralding the 
arrival of a new era
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03KKR India Fin Services 
and InCred ink deal to 
merge their lending biz


Cognizant buys Hunter’s 
digital engineering 
assets

HDFC Bank raises $1 bn 
from offshore AT1 bond 
offering

KKR India Financial Services (KIFS), the private equity giant’s 
lending arm, and rival InCred Financial Services have agreed to 
merge their lending businesses a year after entering into 
partnership talks. Under the terms of the agreement, InCred’s 
retail non-banking financial business and KIFS will be combined 
to form InCred Finance, which will be led by Singh.



A consortium consisting of Singh and existing InCred investors 
will own a majority stake in InCred Finance. KKR will be the 
single-largest investor in InCred Finance at the time of the 
transaction’s close and will remain a long-term strategic partner 
to the business.


IT services provider Cognizant Technology Solutions Corp. has 
acquired the digital engineering assets of Hunter Technical 
Resources, a privately-held digital engineering and project 
management agency headquartered in Atlanta, the US. Hunter 
Technical Resources, which specializes in high-demand skills 
such as full-stack development, machine learning, DevOps, 
systems architecture and data science, will continue to operate 
its project management business as an independent entity.



This is Cognizant’s sixth acquisition in 2021 and the third one in 
digital engineering in the past one year.


HDFC Bank Ltd raised $1 billion by selling additional tier-1 (AT1) 
bonds to overseas investors, the biggest such sale by an Indian 
lender, to strengthen its balance sheet amid a rebound in credit 
growth after the pandemic’s second wave ebbed, two people 
aware of the development said.The robust response to the sale 
indicates overseas investors have ignored concerns about the 
AT1 bonds that arose after the Reserve Bank of India 
extinguished ₹8,415 crore worth of such securities after it 
seized Yes Bank Ltd as part of a bailout, causing losses to 
investors.

04 Khatabook raises $100 
mn, announces ESOP 
buyback

Kirana-tech startup Khatabook on Tuesday said it has raised 
$100 million as part of its Series C funding round, led by 
US-based venture capital firms Tribe Capital and Moore 
Strategic Ventures. The capital was raised at a valuation of 
$600 million. Other investors who took part in the round include 
Alkeon Capital and existing investors B Capital Group, Sequoia 
Capital, Tencent, RTP Global, Unilever Ventures and Better 
Capital.



Alongside this round, Khatabook will also be buying back $10 
million worth of employee stock ownership plan (ESOP) shares 
to acknowledge and reward employees, ex-employees and early 
investors who contributed to the company’s growth. 
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05 Delhivery acquires rival 
Spoton for ₹1,750 crore

Logistics and supply chain services startup Delhivery acquired 
Bengaluru-based rival Spoton Logistics, in a move expected to 
strengthen their consumer and business portfolios. Delhivery 
paid ₹1,750 crore, including debt, to purchase Spoton, one of 
the persons cited above said.  Xponentia, which was floated in 
2018 by PE industry veteran Ajay Relan after leaving CX 
Partners, made gains worth around ₹375 crore from the exit, the 
two people added. This is the first exit for Xponentia from its 
fund. The Spoton Logistics management also stands to make 
₹80-100 crore after unlocking their employee stock ownership 
plan (ESOP).
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Shipping disruption and 
the impact on inflation

China’s household debt

Britain’s economy 
comes roaring back

One of the factors that have contributed to an acceleration in 
inflation in major economies in recent months has been a sharp 
increase in the cost of transporting containers. The cost of 
shipping a container from East Asia to the West Coast of the 
United States has increased by more than 50% since April. The 
cost of shipping a container from East Asia to Europe has 
increased by roughly 75% over the same period. The Baltic Dry 
Index (BDI), which is the most popular measure of the cost of 
shipping non liquid bulk commodities, such as coal, wheat, and 
iron ore, has hit the highest level since June 2010, although it 
remains far below the peak reached prior to the 2008-09 global 
financial crisis. The increase began early this year as the global 
economy appeared to be on a path toward recovery.

After having declined in the first quarter, largely due to the 
impact of the virus, the British economy came roaring back in 
the second quarter as economic restrictions were lifted. Real 
GDP increased 4.8% from the first to the second quarter, or at 
an annualized rate of 20.6%. Despite such rapid growth, real 
GDP remained 4.4% below the pre pandemic level. The strong 
increase in the second quarter was largely driven by consumer 
spending which increased 7.3% from the first to the second 
quarter, or at an annualized rate of 32.6%. This was driven by 
purchases of restaurant meals, hotel stays, transport services, 
and automobiles. On the other hand, fixed asset investment 
declined 0.5% from the first to the second quarter after having 
fallen in the previous quarter as well. This was mainly due to a 
decline in government investment while business investment 
grew at a healthy pace. Still, business investment remains 
15.3% below the pre pandemic level.

In 2007, just prior to the start of the global financial crisis, 
household debt in the United States was roughly 130% of 
disposable income, having grown rapidly on the back of a 
surging housing market. At the same time, household debt in 
China was only about 40% of disposable income. Today, 
however, things are somewhat reversed. In China, household 
debt is now estimated to be about 130% of disposable income 
while, in the United States, the figure has dropped to about 
100%. Moreover, as in the United States two decades ago, the 
surge in Chinese household debt is mostly related to the 
housing market. In addition, nonfinancial corporate debt in 
China has also increased dramatically in the past decade. In 
fact, from 2014 to 2019, overall nongovernmental debt in China 
increased by roughly US $10 trillion, of which about 45% was 
household debt. The increase in household debt was 
comparable to what happened in the United States between 
2003 and 2008.
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South Africa’s economy is 
$37B bigger than 
previously thought

US ‘on pace’ to withdraw 
from Afghanistan by 
August 31

South Africa’s economy is 11% bigger than previously 
estimated, after statistics authorities changed the way they 
calculate gross domestic product. GDP at current prices 
measured 5.52 trillion rand ($369 billion) in 2020, compared 
with a previous estimate of 4.97 trillion rand, said Joe de Beer, 
deputy director-general of economic data at Statistics South 
Africa, told reporters Wednesday in the capital, Pretoria. The 
economy remains Africa’s second-biggest, lagging behind 
Nigeria.

After a G7 meeting with Washington’s top international allies, 
the White House remains non-committal on extending the 
withdrawal deadline from Afghanistan.“The sooner we can 
finish, the better. Each day of operations brings added risk to 
our troops,” Biden said. “But the completion by August 31 
depends upon the Taliban continuing to cooperate and allow 
access to the airport for those who we’re transporting out with 
no disruptions to our operation.”

03 National Monetisation 
Pipeline

The Indian government unveiled a four-year National 
Monetisation Pipeline(NMP) worth an estimated Rs 6 lakh 
crore. It aims to unlock value in brownfield projects by engaging 
the private sector, transferring to them revenue rights and not 
ownership in the projects, and using the funds generated for 
infrastructure creation across the country. Finance Minister 
Nirmala Sitharaman said: “There is no land here, this entire 
(NMP) is talking about brownfield projects where investments 
have already been made, where there is a completed asset 
which is either languishing or it is not fully monetised or is 
under-utilised. So by bringing in private participation in this you 
will be able to monetise it better and ensure further investment 
in infrastructure building.” Roads, railways, and power sector 
assets will comprise over 66% of the total estimated value of 
the assets to be monetized, with the remaining upcoming 
sectors including telecom, mining, aviation, ports, natural gas, 
and petroleum product pipelines, warehouses and stadiums.

   Source:- The Indian Express
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Surge in startup funding 
and number of unicorns 
in Q2

09

India considers allowing 
foreign direct 
investment in LIC: 
Report

PharmEasy targets $9 
billion IPO valuation

Indian startups showed funding 2% up from the March quarter, 
as a total of 160 funding deals were closed up aggregating $6.5 
billion in the June quarter. While at the same time in July 
according to a Bloomberg report, India overtook China for the 
first time since 2013 in VC funding. The Indian startup system 
has shown strong robustness during the second wave and 
China's regulatory clampdown on its tech companies has 
caught International investors attention. The June quarter also 
saw a rise of 11 unicorns. At the Latest, Grofers and Zetwerk 
became the latest unicorns, taking total unicorns in the country 
to 63 as of August 2021.

India is considering allowing foreign direct investment in Life 
Insurance Corporation, according to a person familiar with the 
matter, which could enable a single overseas investor to buy a 
large stake in the firm that’s headed for a mega-IPO. Allowing 
FDI in LIC would permit so-called strategic investors such as 
massive pension funds or insurance firms to participate in the 
initial public offering, which is slated to be India’s largest ever. 



Bankers seeking to arrange LIC’s IPO are due to make 
presentations to the government Thursday. A total of 16 
merchant bankers are in the race for managing LIC IPO 
including 9 domestic.


Online drugstore PharmEasy, which bought diagnostic chain 
Thyrocare in June, aims to raise a billion dollars at a valuation 
of $9 billion in its initial public offering later this year, two 
people directly aware of the company’s plans said. “The entire 
proceeds of the listing will be used to pursue growth 
opportunities, "one of the two people cited above said. “The 
company plans to make more acquisitions in the near future 
and has been on the lookout for suitable targets that match its 
long-term objectives."

04
Byju’s plans on raising 
$1.5 bn; nearing $21 bn 
valuation

India’s most valuable startup,Byju’s, is in talks with several 
investors to raise $1-1.5 billion at a valuation of nearly $21 
billion, a 27% jump from the $16.5 billion valuation at which the 
company raised funds in June. The fundraising is expected to 
be closed within a month, the people said.



Byju’s valuation has skyrocketed as the pandemic has fuelled 
an online learning boom as parents enrolled kids in online 
classes, fearful that they will miss out on classroom teaching. 
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ANALYST CERTIFICATION

DISCLOSURE

We, at D-Street, SRCC hereby certify that all of the contents expressed in this newsletter accurately reflect 
our views about the various sectors and topics covered. We also certify that there is no strategic position 
held by any of the authors in the concerned company, directly or indirectly. All these views mentioned here 
are strictly for educational purposes and there is no kind of benefit, monetary or non-monetary, associated 
with the production of this newsletter.

D-Street, SRCC is a student-run stock-market oriented society of Shri Ram College of Commerce (SRCC), 
University of Delhi. It has, among its major functions, conducting research activities in fields, directly or 
indirectly, related to the stock market, imparting financial literacy among the members concerned, 
publishing various materials highlighting key financial insights & conducting events, related to the 
above-mentioned fields, at the national level. Shri Ram College of Commerce (SRCC), University of Delhi, is 
not concerned, directly or indirectly, with the production of this newsletter. It is an initiative taken by the 
members of D-Street to impart information & knowledge to the concerned viewers. This newsletter is a 
comprehensive summary of the second fortnight of August’21 from purely the perspective of analysts. 
However, it is worth noting that any interpretation or extrapolation done here is merely an opinion in front of 
the larger market where a plethora of forces operates. The information and opinions have been prepared by 
members of D-Street with the use of available sources. The information contained herein may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the 
media or reproduced in any form, without the prior written consent of members of D-Street. While we would 
endeavour to update the information herein on a reasonable basis, D-Street is under no obligation to update 
or keep the information current. This newsletter is based on information obtained from public sources and 
sources believed to be reliable, but no independent verification has been made nor is its accuracy or 
completeness guaranteed. This newsletter and information herein is solely for informational purpose and 
shall not be used or considered as an offer document or solicitation of an offer to buy or sell or subscribe 
for securities or other financial instruments. Nothing constitutes investment, legal, accounting and tax 
advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities, sectors, commodities, etc. discussed and opinions expressed may not be 
suitable for all stakeholders, who must make their own decisions, based on their own objectives, financial 
positions and needs of a specific recipient. This may not be taken in substitution for the exercise of 
independent judgment by any recipient. The recipient should independently evaluate any relevant area on 
his own accord. The opinions of different analysts over a topic or news item may vary because of changes 
in assumptions, interpretations, cause and effect relationship or any other reason. D-Street accepts no 
liabilities whatsoever for any loss or damage of any kind arising out of the use of this newsletter. 
Forward-looking statements are not predictions and may be subject to change without notice.


