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Special Takes
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Lankan Economic Crisis

Sony-Zee Merger

In a food-short situation, Sri Lanka is now in the midst of an 
economic calamity that, if left untreated, may have serious security 
implications for India. This economic disaster is the result of Sri 
Lanka's decades-long economic growth model. Despite its 
transformation into a middle-income country, Sri Lanka has been 
unable to attract considerable amounts of foreign direct investment 
due to its prolonged civil conflict and political instability. It kept its 
economy afloat by borrowing through sovereign bonds and 
international bilateral commercial loans, which came with high 
interest rates and short repayment terms, forcing the government to 
use its tax revenue and foreign reserves to repay the debts and keep 
the economy afloat.



As a result, when the epidemic hit the country, it was unavoidable that 
the country would face a slew of issues. Sri Lanka's tourism industry 
that had 10% of its GDP suffered a setback, and the country's 
economy shrank by 3.6 percent in 2020. Tourists were no longer 
flocking to the island nation's beaches, and the country lost a 
significant amount of valuable foreign revenue. In the  pre-pandemic 
days, Sri Lanka earned $455 million each month in revenue. However, 
by July, it had dropped to a pitiful $3 million. As a result, while large 
economies such as Japan, China, the United States, and India were 
able to quickly mobilise resources to combat the pandemic, frontier 
economies such as Sri Lanka were disproportionately affected.



Adding to the on-going crisis, the government decided to go “100-
percent organic”and banned fertilizers. Tea estates were severely 
harmed, and because tea exports accounted for the majority of dollar 
profits, foreign exchange reserves were once again depleted. Tea is 
Sri Lanka's single largest export, bringing in more than $1.25 billion 
each year and accounting for about 10% of the country's export 
revenue. And the ill-advised effort harmed not just tea plants and 
farmers, but also allied industries and financial sectors that relied on 
tea exports. As a result, the tea business, like many other plantations, 
succumbed. By the time the government eased a few limitations, the 
damage had already been done, and the country had lost much-
needed foreign revenue. And now Sri Lanka is in a state of economic 
emergency. The country has nearly run out of its foreign exchange 
reserves. Their reserves plummeted to $2.8 billion by the end of July 
from $7.5 billion in November 2019. And it doesn't look like they’ll be 
earning more anytime soon either. So many experts believe that this 
may be the point of no return.


Zee Entertainment Enterprises (ZEEL) has found a saviour in rival 
Sony, which has agreed to merge its India entertainment division with 
the struggling company, resulting in India's largest entertainment 
network with approximately $2 billion in sales and a 26% viewing 
share.



The ZEEL board agreed a non-binding term sheet with Sony Pictures 
Networks India to consolidate their operations, with Sony's promoters 
investing $1.57 billion as growth capital in the amalgamated entity. 
After the infusion of growth capital, ZEEL shareholders would own 
approximately 47 percent of the amalgamated firm, while Sony India 
promoters will possess 53 percent, according to the indicated first 
merger ratio, it said in a statement. The indicative merger ratio would 
have been 61.25 percent in favour of ZEEL based on the existing 
estimated equity values of ZEEL and Sony India. Zee's ownership is 
now at 47%, thanks to the projected infusion of growth capital.



Investors in Zee will receive shares in the amalgamated company, 
Sony will have the opportunity to expand its footprint in India, and 
Punit Goenka will remain in charge. Tighter crucially, because Sony 
would own a controlling position in the combined company, 
shareholders will anticipate more oversight this time around. And 
they'll be wishing for the company's success as a whole. So that's 
why Zee investors are so excited right now.
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China's energy crisis is shaping up to be the latest jolt to global 
supply chains, as manufacturers in the world's largest exporter 
are compelled to reduce output in order to conserve electricity.

Producers and shippers are scrambling to meet demand for 
everything from clothing to toys for the year-end holiday 
shopping season, dealing with supply lines that have been 
disrupted by rising raw material costs, long delays at ports, and 
shipping container shortages.



More than two-thirds of China’s electricity comes from coal-
fired plants and, while more than 90% of the fuel it uses is 
mined locally, it’s difficult to raise local output at short notice. 
Looking offshore is the easier option, but that’s been 
complicated somewhat by Beijing’s decision to ban imports 
from Australia — the world’s second-biggest exporter — late last 
year.



But alongside China there is a power crisis brewing in this 
country as well. Several coal-fired power facilities in India are 
currently out of steam, and if the supply gap is not filled 
promptly, we may face a slew of difficulties. The average coal 
supply maintained by Indian coal-fired facilities appears to have 
shrunk to a three-year low, according to a storey in the 
Economic Times. As of September 13, nearly 100 of the 135 
plants had less than seven days' worth of buffer coal stock, 
despite norms requiring plants to have at least two weeks' 
worth.



A surge in demand coupled with a lacklustre response from 
power plants in procuring supply has triggered a mini-crisis in 
the power sector.


Unfolding the Power 
Crisis
03
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Finance

01 Sensex hits 60,000 for the 
first time

The Sensex crossed the 60,000 mark for the first time ever. It 
took just 8 months to climb the fastest ever 10,000 points from 
the 50,000 mark it had hit in January 2021. The rally continues 
to pick up due to the vaccination drive, eased restrictions on 
business and measures to support the economy. Only five 
stocks have accounted for over half of the 10,000-point move. 
These are Reliance Industries (RIL), Infosys, Tata Consultancy 
Services (TCS), and ICICI Bank. The market capitalisation of 
BSE-listed companies reached an all-time high of ₹261.73 lakh 
crore. 

02 Govt to borrow Rs 5.03 
lakh crore to fund 
revenue gap

balance amount to states on account of back-to-back loan 
facility in-lieu of GST compensation during the year. The 
government raises money from the market to fund its fiscal 
deficit through dated securities and treasury bills.


The government will borrow Rs 5.03 lakh crore in the second 
half of the current fiscal to fund the revenue gap for reviving the 
pandemic-hit economy. During April-September, the government 
has raised Rs 7.02 lakh crore by issuing bonds. The H2 
projection also factors requirements for the release of the 

03 The majority shareholders 
decline Zomato’s ESOP 
proposal

Zomato Ltd.'s employee stock option plan did not get approval 
from the majority of its institutional investors. The company's 
shares are majorly held by public shareholders. Of these, 
institutional investors hold a 15.5% stake in the food delivery 
company. 61% of the food aggregator's institutional investors 
voted against ratifying the Zomato ESOP Plan 2021. But, as 
100% of public non-institutional shareholders voted in favour, 
the resolution was passed - with 90% of the total votes 
supporting it.

04 Piramal Group Completes 
DHFL Acquisition For Rs 
38,000 Crore

Piramal Group on Tuesday completed the purchase of Dewan 
Housing Finance Corp. The group transferred Rs 12,700 crore in 
cash to an escrow account. Lenders led by the State Bank of 
India will recover around 43% of their claims, while fixed 
depositors will recover 23% of their claims. In total, Piramal 
Group will pay over Rs 38,000 crore in cash and securities as 
part of the DHFL acquisition. DHFL will be delisted from the 
stock exchanges and its assets will be merged with Piramal 
Capital & Housing Finance Co.
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Global Financial News

01 Hard-hit EU members 
receive Brexit funds

EU governments gave approval to 5.4 billion euros ($6.3 billion) 
in emergency funds to member states punished by the 
economic fallout of Brexit. Ireland will be by far the largest 
beneficiary in absolute terms (around €1 billion), followed by 
the Netherlands (around €810 million), France (around €670 
million), Germany (around €590 million) and Belgium (around 
€350 million). France, with a big chunk of the country's fishing 
industry, has seen access to UK waters limited by 25 per cent 
under the terms of the split.

03 Evergrande investors 
gripped by insecurity 
regarding interest 
payment

The liquidity crisis at Evergrande is deepening which owes $305 
billion and has run short of cash. Investors are worried a 
collapse could pose systemic risks to China's financial system 
and the world. The deadline for payment of interest of USD 305 
billion was September 24. Bondholders have not been paid or 
heard from the company. The firm has a 30-day grace period 
and will default if that passes without payment. Evergrande is 
silent on the dollar bond interest payment and another $47.5 
million payment due next week. The company has resolved just 
one coupon payment on a domestic bond. 

02 Afghanistan’s banking 
system on the brink of 
collapse

As per the Chief Executive of the Islamic Bank of Afghanistan, 
Afghanistan's financial industry is in an “existential crisis” and 
on the verge of collapse. According to him, only withdrawals are 
happening, most of the banks are not functioning, and not 
providing full services. After the Taliban takeover, the West has 
frozen international funds, including assets Afghanistan could 
have accessed with the World Bank and International Monetary 
Fund. Foreign aid payments had accounted for 40 per cent of 
Afghanistan's gross domestic product.
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01 Anti-dumping duty on 
Pharma API from China

The Commerce Ministry has recommended imposing anti-
dumping duties on a pharma raw material from China to protect 
domestic players against low-cost imports. Directorate General 
of Trade Remedies (DGTR) has recommended the duty after 
concluding in its probe that the API (active pharma ingredient) 
from China has been exported at dumped prices into India, 
which impacted the domestic industry. The World Trade 
Organization (WTO) allows for the implementation of anti-
dumping charges. 


03 French vexation on the 
AUKUS deal

Days after Australia renounced its deal for conventional 
submarines in favour of US nuclear-powered ones, France 
recalled its ambassadors from both Washington and Canberra. 
Australia decided that nuclear submarines were a better choice 
to ensure its maritime edge. It announced a new three-way 
alliance with the United States and Britain widely seen as aimed 
at China. France, however, could rally fellow European nations 
around shared perceptions that the Biden administration is 
lacking a European strategy.

02 North Korea tests new 
hypersonic missile

North Korea has tested a new hypersonic missile a day after 
firing a projectile into the sea off its east coast. The new 
missile was identified as Hwasong-8 and the state media 
reported that the launch met "all technical specifications". 
North Korea is eyeing next-generation missiles to ramp up its 
arsenal with hypersonic missiles to allow very little time for 
adversaries to defend after its launch. North Korea attacked the 
US and its neighbour South Korea accusing them of "double 
standards" about their weapons programme.
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Aditya Birla Sun Life AMC 
IPO opens on Sept 29

Medikabazaar raises 
$75 mn

05

Healthtech platform Medikabazaar has raised $75 million as a 
part of its Series C investment led by Creagis, along with CDC 
Group, UK’s development finance institution. The company will 
use the funds to strengthen its digital capabilities, deepen the 
supply ecosystem and technology-driven distribution channels, 
and bolster capacity to provide a wider range of leading-edge 
quality medical supplies across diverse geographical regions. 
The funding will also help Medikabazaar to increase its 
international operations especially across Middle East, North 
Africa and Southeast Asian markets. 


Job platform ‘Apna’ 
enters unicorn club

Aditya Birla Sun Life Asset Management (AMC) plans to launch 
its IPO before the end of September. The issue size would be 
around Rs 3,000 crore. Aditya Birla Sun Life AMC has fixed a 
price band of Rs 695-712 a share for its over Rs 2,768-crore 
initial share sale. The proposed sale of equity shares by Aditya 
Birla Capital and Sun Life India in the IPO will together 
constitute up to 13.50 per cent of the paid-up share capital of 
Aditya Birla Sun Life AMC. 

Apna has become the newest unicorn to emerge from India, 
having secured $100 million in a Series C round led by current 
investor Tiger Global Management. Apna was valued at $1.1 
billion in the transaction, which comes three months after the 
business secured $70 million in a Series B investment. Apna's 
worth has nearly doubled since the June financing when it was 
valued at $570 million. Owl Ventures, Insight Partners, Sequoia 
Capital India, Maverick Ventures, and GSV Ventures all 
participated in the fresh round.

03 Freshworks: First Indian 
SaaS Company to be 
listed on NASDAQ

investors. Indians have invested over Rs 2 crore in FRSH on the 
site. The SaaS behemoth created by Girish Mathrubootham 
made 10% of its equity accessible for retail purchase at the 
time of its IPO. Freshworks was able to raise $1.03 billion from 
the public markets as a result of the IPO. Freshworks’ 
employees own more than 76 per cent of the company's stock 
and have made massive gains from the listing.

Freshworks, which went public on NASDAQ on September 22, 
has surpassed numerous popular IT firms among Indian retail 



www.dstreetsrcc.co
m

ANALYST CERTIFICATION

DISCLOSURE

We, at D-Street, SRCC hereby certify that all of the contents expressed in this newsletter accurately reflect 
our views about the various sectors and topics covered. We also certify that there is no strategic position 
held by any of the authors in the concerned company, directly or indirectly. All these views mentioned here 
are strictly for educational purposes and there is no kind of benefit, monetary or non-monetary, associated 
with the production of this newsletter.

D-Street, SRCC is a student-run stock-market oriented society of Shri Ram College of Commerce (SRCC), 
University of Delhi. It has, among its major functions, conducting research activities in fields, directly or 
indirectly, related to the stock market, imparting financial literacy among the members concerned, 
publishing various materials highlighting key financial insights & conducting events, related to the above-
mentioned fields, at the national level. Shri Ram College of Commerce (SRCC), University of Delhi, is not 
concerned, directly or indirectly, with the production of this newsletter. It is an initiative taken by the 
members of D-Street to impart information & knowledge to the concerned viewers. This newsletter is a 
comprehensive summary of the second fortnight of September’21 from purely the perspective of analysts. 
However, it is worth noting that any interpretation or extrapolation done here is merely an opinion in front of 
the larger market where a plethora of forces operates. The information and opinions have been prepared by 
members of D-Street with the use of available sources. The information contained herein may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the 
media or reproduced in any form, without the prior written consent of members of D-Street. While we would 
endeavour to update the information herein on a reasonable basis, D-Street is under no obligation to update 
or keep the information current. This newsletter is based on information obtained from public sources and 
sources believed to be reliable, but no independent verification has been made nor is its accuracy or 
completeness guaranteed. This newsletter and information herein is solely for informational purpose and 
shall not be used or considered as an offer document or solicitation of an offer to buy or sell or subscribe 
for securities or other financial instruments. Nothing constitutes investment, legal, accounting and tax 
advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities, sectors, commodities, etc. discussed and opinions expressed may not be 
suitable for all stakeholders, who must make their own decisions, based on their own objectives, financial 
positions and needs of a specific recipient. This may not be taken in substitution for the exercise of 
independent judgment by any recipient. The recipient should independently evaluate any relevant area on 
his own accord. The opinions of different analysts over a topic or news item may vary because of changes 
in assumptions, interpretations, cause and effect relationship or any other reason. D-Street accepts no 
liabilities whatsoever for any loss or damage of any kind arising out of the use of this newsletter. Forward-
looking statements are not predictions and may be subject to change without notice.


