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Special Takes

01 02PLI Scheme is going to 
help India beat China

The Production-Linked Incentive (PLI) Scheme will likely help India’s 
economy grow at 8.7% in the next financial year 2022-23, beating 
emerging market peers including China, said the World Bank. In 
comparison, China, Indonesia and Bangladesh are expected to grow 
at 5.1%, 5.2% and 6.4% respectively in the emerging market and 
developing economies. The World Bank said in its Global Economic 
Prospects report it has upgraded its expectations for India’s growth 
to 8.7% in FY 2022-23 and 6.8% in FY 2023-24 “to reflect an improving 
investment outlook with private investment, particularly 
manufacturing, benefiting from the Production-Linked Incentive (PLI) 
Scheme, and increases in infrastructure investment.”



In the wake of COVID-19 pandemic, the Centre launched the PLI 
scheme with incentives of Rs 1.97 lakh crore over a five-year period 
for 13 key sectors, to boost production and exports. Government has 
launched the scheme for sectors such as telecom, electronics, auto 
parts, advanced batteries, pharmaceutical drugs, and solar energy 
components. This in turn is expected to increase the country’s 
production by $520 billion in the next five years, hon’ble PM Modi said 
last year.



According to a note published by BNP Paribas Asset Management 
Company, India is expected to add 1.7% in its GDP by 2027 through 
these schemes spurring new jobs. “According to industry estimates, 
the schemes could generate $150 billion in new sales, and $70 billion 
of domestic value-add, or 1.7% of 2027 GDP. They could add a 
substantial 0.3% to annual GDP growth between 2023 and 2027. The 
direct impact of these schemes is likely to be larger on labor (an 
estimated 2.8 million new jobs) than on capital spending (estimated 
at $28 billion). There is likely to be significant upstream activity as a 
result, driving further gains in jobs and spending,” the note added. 
Being one of the pivotal players among the emerging economies of 
the world, India holds the potential to tap into the market gap left by 
China, as the latter recoups itself from supply chain snags and trade 
war with the United States. “As a stable economy with a host of 
enabling factors for attracting investments, we believe India is a 
natural choice in filling the supply chain vacuum the exodus from 
China has left. Recognising this opportunity, India’s prime minister 
has laid out his vision of a ‘Self-reliant India’,” BNP Paribas Asset 
Management said.


The Vi board has informed the telecom authorities that it 
desires to convert the interest on spectrum and AGR liabilities 
into government equity, which implies that once the deal gets 
through, the govt would become the single largest shareholder 
in the third largest telecom of the country. The cash - strapped 
company had past AGR liabilities worth Rs 58,254 crore, of 
which it has paid Rs 7,854 crore. This benefitted Vi the most as 
it can save up to Rs 1 lakh crore cumulatively over four years. 
The board’s decision to convert its AGR liabilities into equity 
had caused its shares to plummet by 21% in Tuesday’s trading 
session. Even though the decision secures the company and its 
consumers, it's not in the best interest of the shareholders as it 
would also cause quite a big dilution. The government would be 
acquiring the stake at Rs 10 a share against the Monday’s 
closing price of Rs 14.85.



It was in September 2021 that the govt offered the company a 
lifeline in terms of a provision for Vi to convert a part of their 
dues that were in interest obligations into equity, implying that 
Vi could hand over a part-ownership of the company if they had 
no plans to pay up the interest, which is estimated to be around 
Rs 16,000 crores. According to the statement published by UBS 
Global Research, the company is now in a better financial 
position to raise funds from external sources as the future 
payments to the govt will be flexible keeping in mind that the 
govt will have an interest in protecting the equity value of the 
company.


Vodafone Idea goes to 
Governmeent of India
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Exports rise 38.91% in 
December 2021; Imports 
too increased by 38.55%

India’s forex reserves to 
face debt challenge


India will emerge as an 
exception in the global 
slowdown


The government’s data shows that India’s exports in December 
2021 surged 38.91 per cent on an annual basis to USD 37.81 
billion while imports too increased 38.55 per cent to USD 59.48 
billion. 

A surge in exports is due to the remarkable performance by 
sectors such as engineering, textiles and chemicals, even as 
the trade deficit widened to USD 21.68 billion during the month. 
As compared to December 2019, exports in December 2021 
exhibited a positive growth of 39.47 per cent.

India’s foreign exchange reserve will face its biggest challenge 
in the next 12 months as a record $256 billion of total overseas 
debt matures during that period. This amount is approximately 
equal to 43% of the total external debt outstanding, according 
to the September data. Although the reserves are still at a 
whopping $600 billion, there could be short term pressures on 
the Indian currency. Though reserves position is comfortable, 
they may not increase at the same rate, as they have in the last 
2 years. Economists are also expecting an overall balance of 
payments deficit after almost twelve quarters in March'22.

According to the World Bank’s Global Economic Prospects 
Report, the global economy is heading towards a sharp 
slowdown with economic growth falling from 5.5% in 2021 to 
4.1% in 2022 and 3.2% in 2023. However, India’s annual growth 
is projected to be 8.3% in the current fiscal year, 8.7% in 
2022-23, and 6.8% in 2023-24. New Covid-19 outbreaks, 
persistent supply-chain bottlenecks and inflationary pressures 
are the factors responsible for this slowdown. Inequality and 
inflation, both in the advanced and emerging economies, will 
complicate recovery.

03

04 Gold imports jump over 
2-fold  in Apr-Dec 2021

India's gold imports, which has a bearing on the country's 
current account deficit (CAD), more than doubled to USD 38 
billion during April-December this fiscal on account of higher 
demand, according to data of the commerce ministry. The 
imports stood at USD 16.78 billion in April-December 2020.

In December 2021, imports of the precious metal rose to USD 
4.8 billion from USD 4.5 billion in the year-ago period.The surge 
in gold imports during the nine months contributed to the 
widening of the trade deficit to USD 142.44 billion against USD 
61.38 billion in April-December 2020.
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Global Financial News

01 Asian finance now has a 
global reach of at least 
28$trn


The ten biggest economies in Asia hold 28$trn worth of foreign 
financial assets. This accounts for 1/5th of global assets held 
by foreigners. These assets range from rail lines to CLO(s). Over 
time the share of foreign exchange reserves fell to a third with 
portfolio and financial flows making up for the rest. This can be 
traced to the shift  from conservative investing to key players in 
all corners of the global financial markets. Similar trends have 
swept Taiwan, South Korea and Malaysia with increased 
exposure to overseas markets. Asian Institutional investors are 
giant swing buyers in many markets and the trend is projected 
to continuously grow. IMF, though, believes that shifts from safe 
liquid reserves pose financial risks owing to the volatility of 
cross border financial flows. With the exception of China where 
investors are yet to make a move as its Asian neighbors, the 
trend is really interesting and continually evokes interest.

03 What's with the Green-
Investing Taxonomy of 
the EU?

The EU made headlines for its proposal to identify certain 
nuclear and gas projects as green in its “taxonomy”. Taxonomy, 
well, is a list meant to underline the practice of sustainable 
investing. The issue dates back to the 2015 Paris Climate Deal, 
when the EU’s attempt to draft a green-bond standard to 
corporate and sovereign issuers did not invite everyone's 
agreement. Therefore, the EU decided to reclassify what 
counted green in its taxonomy proposal. It aims to end the 
practice of green washing  and drive faith in sustainable assets. 
This entails a plan requiring European firms to report the extent 
to which their capital expenditure and sales fit within the 
classification. European banks might be required to report a 
“green asset ratio”. The larger question of the issue discussed 
here would be its detail and precision that could help make the 
taxonomy a global standard practice well outside the EU.


02 Uranium and the Kazakh 
Crisis

Kazakhstan accounts for more than 40% market share of 
world's nuclear fuels. It has however attracted skepticism from 
investors wanting to diversify their uranium supplies to other 
shores as the Kazakh crisis gains momentum.  The biggest 
users of Nuclear fuel, the likes of China and France, have 
several years worth of inventories. Shortfalls therefore might 
not pose as big a risk as of now. Protests in the country are far 
from the uranium-producing regions. But this might prompt 
investors to diversify their sources of  supplies. As many 
emerging markets prepare to decarbonise, preparing to secure 
other sources of nuclear supply might be slightly more costly. 
Why? Kazakhstan's relatively cheaper uranium supplies. Though 
disruptions in the short term are unlikely to cause large price 
rises, the price trends are still worth a watch.
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01 US, Russia in a deadlock 
over NATO

Even after two high-stakes diplomatic discussions of US and 
NATO members with Russian officials, the situation along the 
Ukraine border is getting worse. Intentions of Moscow remain 
unclear after making clear that it can never allow Ukraine to be 
a member of NATO, no discussions asked and at the same time 
carrying out live fire measures with its 100,000 troops on its 
border with Ukraine. Although the Kremlin has denied any 
invasion possibilities, US officials have conveyed they are 
prepared to take severe economic consequences against it. 
NATO allies and Moscow still stand on different ends as the 
former have denied compromise on core principals and the 
latter have described NATO’s eastward expansion as a red line. 
These red lines have also been denied by the US administration 
as they are unwilling to negotiate on this topic. Russia has the 
largest military in Europe and being a powerful country, the 
reason for feeling threatened by Ukraine is something no one is 
able to decode. Russia is expecting a written response to its 
demands from Washington and NATO by next week. 




03 Boris Johnson to resign?

The Uk government has apologised to Queen Elizabeth II after 
revelations of a party that took place on Number 10(Downing 
Street) on the eve of Prince Phillip’s funeral. This party took 
place at a time of national mourning and severe covid 
restrictions. Johnson has tried to cool this matter down by 
apologising in the parliament this week for attending one of the 
events. However, he is facing outrage as at the time they were 
breaching regulations, the funeral had only 30 guests forcing 
the Queen to sit alone in a church pew to say her final farewell. 
All three main opposition parties have demanded his 
resignation and his own cabinet members have rallied around 
him but the backing from his potential successors has been 
surprisingly lukewarm. However Johnson has urged all sides to 
await the findings of an internal inquiry.

02 North Korea, US and 
Missiles

On January 14th, North Korea tested a railway borne missile in 
its firing drills marking its third weapon test in this month. 
Official agency reports that this was held to check and judge the 
proficiency in action procedures of the railway born regiment”. 
However this was designed as a potential counter strike to any 
threatening forces and has triggered a US push for fresh 
sanctions against N Korea. However, the launch of three 
ballistic missiles in a month is an unusually rapid pace of 
weapon tests especially when the drill came hours after 
Pyongang slammed a US pursuit of new UN sanctions and 
warned of a strong reaction. North Korea has defended the test 
as its sovereign right to self defence and accused the US of 
intentionally escalating the situation with new sanctions. 
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Reddit Pitches GS and 
Morgan Stanley as it 
prepares to go public


Reddit Inc. has once again garnered eyeballs except that this 
time it's not due to the meme stock frenzy. The social media 
company has pitched Morgan Stanley and Goldman Sachs 
Group to go public as early as March. Reddit could be valued at 
as much as $15 billion in an initial public offering. It was valued 
at $10 billion by investors in a funding round led by Fidelity 
Management last year. Other Reddit investors include Sequoia 
Capital, Andreessen Horowitz, Coatue Management and 
Tencent Holdings Ltd., according to data provider PitchBook. 
Reddit’s plans aren’t final and details including timing and 
valuation are likely to change. The company had announced  in 
December that it had confidentially submitted listing documents 
to the U.S. Securities and Exchange Committee for an IPO.

02 $203 Billion valuation: 
India’s largest IPO

India is pitching for a valuation of about $203 billion for the 
county’s biggest initial public offering. The Life Insurance 
Corporation is projected to be more than worth 4 trillion rupees. 
Its market value could be about four times that amount. 
Normally, the market value of insurers is between 3-5 times the 
embedded value. Assuming that investors agree to the 
calculations proposed by the government, LIC would join the 
club of India’s biggest companies. Owing to millions of 
policyholders and a potential discount on the share price for 
them, the demand for the IPO from retail customers is projected 
to be high. Also being market leader in India’s insurance 
industry, institutional and anchor investors could also show 
interest. At the current proposed valuation, a 5% stake will fetch 
about 750 billion rupees.


03 Annual investments into 
Indian startups has now 
risen to $36 billion


The flurry of investments to Indian startups from around the 
world, including domestic investments, has now risen to 6% 
from 4% earlier. Owing to massive investors' interest in the 
country's startup ecosystem in the last one year, the annual 
funding into startups has increased from USD 11 billion to USD 
36 billion. Commerce and Industry Minister Piyush Goyal urged 
startups to make more suggestions on making regulatory 
burden simpler, and easier to further accelerate the startup 
story. He suggested focusing on five areas primarily.The focus 
areas include developing solutions and content in Indic 
languages; pushing products and solutions with larger social 
and economic impact; promoting startups in every district; 
creating innovation zones at different local levels where 
Universities can become incubators; and adoption of best 
practices from around the world to enhance India's 
competitiveness.
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ANALYST CERTIFICATION

DISCLOSURE

We, at D-Street, SRCC hereby certify that all of the contents expressed in this newsletter accurately reflect 
our views about the various sectors and topics covered. We also certify that there is no strategic position 
held by any of the authors in the concerned company, directly or indirectly. All these views mentioned here 
are strictly for educational purposes and there is no kind of benefit, monetary or non-monetary, associated 
with the production of this newsletter.

D-Street, SRCC is a student-run stock-market oriented society of Shri Ram College of Commerce (SRCC), 
University of Delhi. It has, among its major functions, conducting research activities in fields, directly or 
indirectly, related to the stock market, imparting financial literacy among the members concerned, 
publishing various materials highlighting key financial insights & conducting events, related to the above-
mentioned fields, at the national level. Shri Ram College of Commerce (SRCC), University of Delhi, is not 
concerned, directly or indirectly, with the production of this newsletter. It is an initiative taken by the 
members of D-Street to impart information & knowledge to the concerned viewers. This newsletter is a 
comprehensive summary of the first fortnight of January’22 from purely the perspective of analysts. 
However, it is worth noting that any interpretation or extrapolation done here is merely an opinion in front of 
the larger market where a plethora of forces operates. The information and opinions have been prepared by 
members of D-Street with the use of available sources. The information contained herein may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the 
media or reproduced in any form, without the prior written consent of members of D-Street. While we would 
endeavour to update the information herein on a reasonable basis, D-Street is under no obligation to update 
or keep the information current. This newsletter is based on information obtained from public sources and 
sources believed to be reliable, but no independent verification has been made nor is its accuracy or 
completeness guaranteed. This newsletter and information herein is solely for informational purpose and 
shall not be used or considered as an offer document or solicitation of an offer to buy or sell or subscribe 
for securities or other financial instruments. Nothing constitutes investment, legal, accounting and tax 
advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities, sectors, commodities, etc. discussed and opinions expressed may not be 
suitable for all stakeholders, who must make their own decisions, based on their own objectives, financial 
positions and needs of a specific recipient. This may not be taken in substitution for the exercise of 
independent judgment by any recipient. The recipient should independently evaluate any relevant area on 
his own accord. The opinions of different analysts over a topic or news item may vary because of changes 
in assumptions, interpretations, cause and effect relationship or any other reason. D-Street accepts no 
liabilities whatsoever for any loss or damage of any kind arising out of the use of this newsletter. Forward-
looking statements are not predictions and may be subject to change without notice.


