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Special Takes

01 02Nykaa listing debut

FSN E-commerce (the parent company of Nykaa) made its debut on 
the stock markets on November 10. Nykaa is one of the very few 
profitable Unicorns in India. The initial public offering (IPO) of Nykaa's 
parent FSN E-Commerce Ventures Ltd was subscribed more than 82 
times at the end of the final day of bidding on November 1. It opened 
the day at Rs 2,018 on NSE, up 79% from the issue price of Rs 1,125 
per share. The stock continued its momentum and inched further up 
in the intraday trade touching a high of Rs 2,248.10 on BSE and Rs 
2,248.00 on the NSE. The script eventually ended at Rs 2,206.70 on 
the BSE, up 96.15 per cent from the issue price while on NSE it 
settled at Rs 2,208.00. The shares of FSN E-commerce closed the day 
with 96.07% gains at Rs 2,205.80. The share hit an intraday high of Rs 
2,129 on BSE, rising 89.24% compared to the issue price. After a 
blistering show with its IPO, online beauty retailer Nykaa crossed the 
market capitalisation of Rs 1 lakh crore during its market debut.FSN 
E-Commerce Ventures (Nykaa) entered the list of top-50 most valued 
companies in terms of market capitalisation in the country as the 
stock price of the company is more-than-doubled against its issue 
price. The bumper listing catapulted Nykaa Founder Falguni Nayar’s 
net worth to nearly Rs 56,600 crore, or $7.7 billion, on November 10 
who owns a 52.56 per cent stake of the company. She’s become 
India’s wealthiest self-made female billionaire, according to the 
Bloomberg Billionaires Index. Famous Bollywood Actress Alia Bhat 
and Katrina Kaif made 10* returns from investments. The company 
aims to use these funds for expansion, setting up new retail stores 
and warehouses. It also plans to repay its debt, which could bring 
down interest costs and shore profitability.


Past few days have seen the news of some big industrial 
empires splitting up to form new companies. The most 
significant ones are General Electric Co. , Johnson & Johnson 
and Toshiba Corp. 

General Electric Co. has decided to split into three public 
companies so as to simplify its business, pare down debt and 
breathe life into a battered share price. This marks the end of 
the 129 year old conglomerate. The company said that three 
businesses would focus on energy, healthcare and aviation. It is 
expected that the healthcare company will be separated in early 
2023. GE Renewable energy, GE Power and GE Digital will be 
combined in early 2024. These attempts have been taken by 
Chief Executive Larry Culp who believes “spins create a lot of 
value” and this decision was paved by GE's progress in terms of 
repairing its balance sheet and operational performance. The 
company expects to take a one-time charge of $2 billion related 
to separation and operational costs and tax costs of less than 
$500 million.



US pharmaceutical giant Johnson & Johnson also announced 
its plans to break up into two companies separating its 
consumer health arm from its pharmaceutical division. They 
plan to complete the separation in 18-24 months and plan to 
create two global leaders that are better positioned to deliver 
improved health outcomes for patients and consumers through 
innovation. The separation, the company believes, underscores 
their focus on delivering industry-leading biopharmaceutical 
and medical device innovation and technology with the goal of 
bringing new solutions to market for patients and healthcare 
systems, while creating sustainable value for shareholders.



Recently, Toshiba Corp as well outlined its plans to split into 
three companies. In a country dominated by conglomerates, it 
is a rare move. The Japanese company plans to house its 
energy and infrastructure division in one company while the 
hard disk drives and power semiconductor businesses will be 
kept in another. The third company will manage Toshiba’s stake 
in flash-memory chip company Kioxia Holdings and other 
assets. This strategic reorganization came as a solution to 
encourage activist shareholders to sell their stakes after a 
highly damaging corporate governance scandal. It is believed 
that the option to take Toshiba private can create more value in 
a shorter period of time than the breakup. This overhaul is 
expected to be completed by 2024. 

All these companies have different reasons for their splits, so 
we’ll just have to wait and see whether it proves beneficial for 
them or is an invited crisis.


Split of Industrial 
Conglomerates
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03 COP26

The Glasgow meeting was the 26th session of the Conference 
of Parties to the UN Framework Convention on Climate Change, 
or COP26. These meetings are held every year to construct a 
global response to climate change. Each of these meetings 
produce a set of decisions which are given different names. In 
the current case, this has been called the Glasgow Climate 
Pact.Earlier, these meetings have also delivered two treaty-like 
international agreements, the Kyoto Protocol in 1997 and the 
Paris Agreement in 2015, which form the global architecture for 
actions to be taken to tackle climate change.Negotiators from 
nearly 200 countries at the COP26 summit on Saturday reached 
an agreement to try to prevent progressively worse and 
potentially irreversible climate impacts.The main task for 
COP26 was to finalise the rules and procedures for 
implementation of the Paris Agreement.The effort was to push 
for an agreement that could put the world on a 1.5 degree 
Celsius pathway, instead of the 2 degree Celsius trajectory 
which is the main objective of the Paris Agreement.The 
Glasgow agreement has emphasised that stronger action in the 
current decade was most critical to achieving the 1.5-degree 
target.



Every climate action has financial implications. It is now 
estimated that trillions of dollars are required every year to fund 
all the actions necessary to achieve the climate 
targets.Developed countries are under an obligation to provide 
finance and technology to the developing nations to help them 
deal with climate change. In 2009, developed countries had 
promised to mobilise at least $100 billion.The 2020 deadline 
has long passed but the $100 billion promise has not been 
fulfilled.The Glasgow Pact has expressed deep regrets over the 
failure of the developed countries to deliver on their $100 billion 
promise and urged them arrange money urgently and in every 
year till 2025.The pact has also initiated discussions on setting 
the new target for climate finance, beyond $100 billion for the 
post-2025 period.



India has demanded a trillion dollars over the next decade from 
developed countries to adapt to, and mitigate, the challenges 
arising from global warming, and has kept this as a condition 
for delivering on climate commitments.India’s five-fold plan, as 
Mr. Modi spelt out on November 2, is that India’s non-fossil 
energy capacity would reach 500 GW by 2030; it will meet 50% 
of its electricity requirements with renewable energy by 2030; 
reducing its total projected carbon emissions by a billion tonnes 
by 2030; it will reduce the carbon intensity of its economy to 
less than 45% and achieve net zero by 2070.
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India is on the road to 
becoming the world’s 
fastest-growing 
economy

India's forex reserves 
decline $1.14 billion to 
$640.8 billion

Goldman downgrades 
rating of indian equities

Armed with necessary macro and micro growth drivers, the 
stage is set for India's investment cycle to kickstart and 
catalyse its recovery towards becoming the fastest growing 
economy in the world, a finance ministry report said. The report 
further stated that, despite the sluggish global economic 
recovery, impacted by prolonged supply constraints and input 
cost inflation, rapid vaccination & festive season will fuel the 
economic recovery, resulting in a diminishing gap between 
demand, supply & increasing job opportunities. Atma Nirbhar 
Bharat Mission encapsulating major structural reforms 
continues to play a critical role in shaping India's economic 
recovery, both through the signalling of business opportunities 
and expansion of spending channels. Declining borrowing costs 
have resulted in buoyant growth of bank credit in September. 
Healthy credit penetration in labour-intensive sectors bodes 
well for employment generation in the economy. Also, Industrial 
production expanded in August to recover 103% of its pre-
pandemic August 2019 level. The Economic Survey 2020-21, 
released in January this year, had projected GDP growth of 11 
per cent during the current financial year ending March 2022.

India's forex reserves decreased by USD 1.145 billion to USD 
640.874 billion for the week ended on November 5 on a fall in 
currency and gold assets, the Reserve Bank said on November 
12. The overall reserves had increased by $1.919 billion to 
$642.019 billion. Foreign currency assets, a major part of the 
overall reserve, decreased by $881 million to $577.581 billion. 
The Value of the gold reserves decreased by $234 million to 
$38.778 billion. The special drawing rights (SDRs) with the 
International Monetary Fund (IMF) decreased by $17 million to 
$19.287 billion, the country's reserve position with the IMF 
decreased by $14 million to $5.228 billion as RBI data showed.

Goldman Sachs has downgraded Indian Equities by one notch 
to 'market weight' and the surge in valuations has also led 
several other brokerages to slash their ratings on the market. 
The Indian stock markets have rallied nearly 28% in 2021 and 
this blistering run has made them the best performing in the 
Asian Market. According to Goldman Sachs, the Indian equity 
market is trading near peak 12-month forward PE valuations of 
23 times, which is at a record 60% premium to the Asia Pacific 
ex-Japan region. After hitting pandemic lows in March 2020, 
Indian benchmarks have more than doubled, with the Sensex 
and Nifty crossing 60,000 points and 18,000-points milestones 
recently. This is hugely because of an easy monetary policy, 
rising vaccinations and the gradual economic reopening. 



However, they also see macro headwinds approaching as the 
Federal Reserve and RBI tighten financial conditions which can 
be a risk to the market along with a string of IPOs lined up in 
the coming months which might divert funds from the 
secondary market.


04

RBI’s new schemes

Prime minister Narendra Modi launched two customer-centric 
initiatives of the RBI on 12th November 2021. RBI Retail Direct 
(RBI-RD) scheme and Reserve Bank - Integrated Ombudsman 
Scheme (RB-IOS) were launched to allow retail investors to 
invest in government securities with ease and with greater 
safety. Earlier, the G-Sec market used to be dominated by 
Institutional investors and thus was largely inaccessible to 
retail investors. 



The Retail Direct Scheme is aimed at enhancing access to the 
G-sec markets for common investors and makes India one of 
the only few countries in the world offering such a facility. The 
Integrated Ombudsman Scheme aims at bolstering the 
grievance redress mechanism for resolving customer 
complaints against the entities regulated by the RBI. Currently 
RBI has three Ombudsman but now  will be integrated into one 
centralised scheme to make the grievance redress mechanism 
simpler and much more effective.
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Elon Musk sells nearly 
$6.9 billion worth Tesla 
Shares

US and Inflation

Tesla CEO Elon Musk’s Trust sold about $6.9 billion worth of 
stock in the company over the course of last week. On Nov. 6, 
Musk asked his more than 60 million Twitter followers to vote in 
an informal poll and told them their vote would determine the 
future of his Tesla holdings. According to the latest filings with 
the Securities and Exchange Commission, Musk still holds 
about 167 million Tesla shares. Musk's stock sale will be liable 
for a capital gains tax of at least $1.4 billion. Some of the 
shares were sold in part to satisfy tax obligations related to an 
exercise of stock options. Those sales impacted the company’s 
share price. Tesla stock declined 15.4% for the week, marking 
the company’s worst one-week performance in 20 months. It 
was also the worst week for Tesla stock ever, excluding 
declines in February and March 2020 as the coronavirus 
pandemic sent markets tumbling.

On 10th November 2021, the United States’ Labor Department 
reported a retail inflation of 6.2% in October. Now, for India 6.2% 
inflation rate isn’t a worrying sign, but for the Federal Reserve, 
which targets an inflation rate of 2%, this is a matter of massive 
concern. Now, the root cause of this spike lies in both supply 
and demand. After the swift Covid-19 vaccination drive, there 
was an unexpected fast recovery in all-round demand from 
consumers and also billions of dollars were injected by the 
government to provide relief to consumers and stimulate 
demand. However this worsened the scenario as demand 
recovered but supply still hasn’t. Supply chains of production 
were bent out of shape due to layoffs and production cuts 
during the pandemic and they would take some time to recover 
and start furnishing the global demand. This mismatch has thus 
triggered a sustained price rise, the largest y-o-y increase in the 
last three decades.

03
Google loses appeal 
against EU’s Antitrust 
fine

Recently, Google has lost the appeal against a $2.8 billion dollar 
fine and was shot down by The European Union’s second 
highest court. This fine was imposed by Brussels because 
Google favoured its own Google Shopping service over its rivals 
in the search results and positioning while relegating the results 
by means of ranking algorithms. The court upheld its decision 
from 2017, and ruled that it was right in fining Google for an 
antitrust breach. This represents a landmark moment for EU 
policy which could impact the business model of major tech 
players. The EU wants to toughen its rulebook and ensure fairer 
competition across 27 member nations. One of the potential 
changes is ending self-preferencing and the basic idea is to 
give smaller app developers the same chance of being found 
and chosen by consumers. This could affect how Big Tech 
operates. Google can still challenge this verdict by appealing in 
front of the EU's highest court, the European Court of Justice.
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Automatic work 
authorisation provided to 
spouse by US 
administration

UK becomes first country 
to approve antiviral pills 
for COVID-19

In another friendly move, the US administration has agreed to 
provide automatic work authorisation permits to the spouses of 
H1-B visa holders, majority being from the Indian IT services. An 
H-4 visa is issued by the US Citizenship and Immigration 
Services (USCIS) to immediate family members (spouse and 
children under 21 years of age) of the H-1B visa holders. The 
visa is normally issued to those who have already started the 
process of seeking employment-based lawful permanent 
resident status in the US.

Now, this is a relief in terms of getting clarity but the financial 
burden imposed(the cost of each work permit application if 
$495) will also be lifted. This settlement is pleasant news for 
H-4 and L-2 spouses who earlier faced disruptions to their 
employment due to such processing delays. So far, more than 
90,000 H-4 visa holders, a significant majority of whom are 
Indian-American women, have received work authorization.


Britain has become the first country in the world to approve the 
world’s first pill designed to treat symptomatic Covid-19. This is 
an antiviral pill and was found to be ‘safe and effective’ at 
reducing the risk of hospitalization and death in people with 
mild to moderate Covid-19 who are at heightened risk of 
developing severe disease. This pill was developed by 
Ridgeback Biotherapeutics and Merck Sharp & Dohme. This pill 
will be called Lagevrio in the UK and will be used for those who 
have at least one risk factor for developing serious illness and 
have a mild to moderate case of the disease. 

Lagevrio has been found to work in symptomatic cases by 
interfering with the Covid-19 virus’s replication. By preventing 
the virus from multiplying, the medication helps keep virus 
levels in the body low, reducing the severity and impact of the 
disease. This was a necessary decision for Britain, as it has 
started seeing the surge in cases day by day.

03 Belarus-Poland Crisis

Thousands of people, most of them from the Middle East are at 
the border of Poland hoping to cross into the EU. There is a 
barbed wire fence, Polish guards and army to keep pushing 
them back. Their condition is turning severe as the 
temperatures have fallen to freezing and at least seven people 
have died due to this. A statement issued by France, the UK, and 
other council members said that Belarus is trying to divert 
attention away from its increasing human rights violations. 
Russia however has rejected this and blamed Poland instead 
for mistreating migrants. Belarus however, has threatened to 
halt natural gas supplies which is alarming for Europe due to 
the already rising prices. It has been warned that this threat 
should be taken seriously and a new round of EU measures 
should be introduced very soon including stopping international 
airlines carrying migrants from landing at the airport in the 
Belarusian capital Minsk . Until then, the people at the border 
can only hope to be released from this torment.
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01 03Lukewarm response to 
India’s Largest IPO

09

Softbank backed Indian 
logistic startup 
Delhivery files for $1 
billion IPO

The biggest ever initial public offering of Rs 18,300 crore by one 
of the most famous new-age internet companies made a lot of 
buzz on the Street but did not receive that good response from 
investors. It raised Rs 8,300 crore in fresh capital, and the 
remaining Rs 10,000 crore was an offer for sale. It went down to 
the third final day for the bids to be fully subscribed. Paytm's 
issue was subscribed just 1.89 times at the end of the final day, 
receiving bids for 9.13 crore equity shares against an offer size 
of 4.83 crore shares. Paytm plans to make its market debut on 
November 15.

The new-age logistics and supply chain company filed for an 
initial public offering of up to ₹ 7,460 crores ($997.33 million), 
joining a long list of startups that have tapped the capital 
market this year. The IPO will consist of a fresh issue of shares 
worth ₹ 5,000 crores and an offer for sale of shares worth ₹ 
2,460 crores from existing investors like private equity firm 
Carlyle, SoftBank Vision Fund and Times Internet, according to 
a copy of its draft herring prospectus dated November 1.



SoftBank Vision Fund, the largest shareholder with about 23% 
will be looking to raise about Rs 750 crore by selling a part of 
their stake. Delhivery aims to fund organic growth initiatives 
including scaling up existing vertices, along with the 
development of new adjacent business lines expanding its 
network infrastructure with new warehouses and automated 
supply chain centres.The startup, which was valued at over $3 
billion four months ago, is hoping to list at a valuation of over 
$6 billion in the public market


02 Two startups secured a 
place in the unicorn race

The Good Glamm Group, South Asia’s largest content-to-
commerce conglomerate, has raised $150 million funding in its 
Series D round. The Mumbai-based firm has been valued at $1.2 
billion in the latest round of funding, up from $310 million in the 
previous round, making it the 35th member of the coveted 
unicorn club in 2021 alone.



Food delivery and restaurant aggregation platform Zomato Ltd 
has acquired a 6.4% stake in Curefit Healthcare Ltd via twin 
deals, making it the 36th billion-dollar company, or unicorn, at 
$1.5 billion. Zomato’s $100 million deal with Curefit is two-fold-
it sold sports facilities provider Fitso ( operated by Jojo 
Technologies) to Curefit for $50 million and made a separate 
$50 million cash investment in the health and wellness 
business. Prior to this, Curefit Healthcare raised ₹832 crores in 
a funding round led by Singapore government-backed Temasek 
and investors such as GableHorn Investments and Ascent 
Capital
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ANALYST CERTIFICATION

DISCLOSURE

We, at D-Street, SRCC hereby certify that all of the contents expressed in this newsletter accurately reflect 
our views about the various sectors and topics covered. We also certify that there is no strategic position 
held by any of the authors in the concerned company, directly or indirectly. All these views mentioned here 
are strictly for educational purposes and there is no kind of benefit, monetary or non-monetary, associated 
with the production of this newsletter.

D-Street, SRCC is a student-run stock-market oriented society of Shri Ram College of Commerce (SRCC), 
University of Delhi. It has, among its major functions, conducting research activities in fields, directly or 
indirectly, related to the stock market, imparting financial literacy among the members concerned, 
publishing various materials highlighting key financial insights & conducting events, related to the above-
mentioned fields, at the national level. Shri Ram College of Commerce (SRCC), University of Delhi, is not 
concerned, directly or indirectly, with the production of this newsletter. It is an initiative taken by the 
members of D-Street to impart information & knowledge to the concerned viewers. This newsletter is a 
comprehensive summary of the first fortnight of November’21 from purely the perspective of analysts. 
However, it is worth noting that any interpretation or extrapolation done here is merely an opinion in front of 
the larger market where a plethora of forces operates. The information and opinions have been prepared by 
members of D-Street with the use of available sources. The information contained herein may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the 
media or reproduced in any form, without the prior written consent of members of D-Street. While we would 
endeavour to update the information herein on a reasonable basis, D-Street is under no obligation to update 
or keep the information current. This newsletter is based on information obtained from public sources and 
sources believed to be reliable, but no independent verification has been made nor is its accuracy or 
completeness guaranteed. This newsletter and information herein is solely for informational purpose and 
shall not be used or considered as an offer document or solicitation of an offer to buy or sell or subscribe 
for securities or other financial instruments. Nothing constitutes investment, legal, accounting and tax 
advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities, sectors, commodities, etc. discussed and opinions expressed may not be 
suitable for all stakeholders, who must make their own decisions, based on their own objectives, financial 
positions and needs of a specific recipient. This may not be taken in substitution for the exercise of 
independent judgment by any recipient. The recipient should independently evaluate any relevant area on 
his own accord. The opinions of different analysts over a topic or news item may vary because of changes 
in assumptions, interpretations, cause and effect relationship or any other reason. D-Street accepts no 
liabilities whatsoever for any loss or damage of any kind arising out of the use of this newsletter. Forward-
looking statements are not predictions and may be subject to change without notice.


