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Special Takes

01

02

Tesla becomes 2nd-
fastest company to hit 
$1 trillion valuation

Paytm IPO: Largest Indian 
IPO?

Tesla crossed the $1 trillion valuation milestone on 25th October for 
the first time, becoming the 6th company to reach the exclusive $1 
trillion valuation club as a result of record profits and an order for 
100,000 vehicles from Hertz, an American rental car company.



Over the past year, Tesla shares have gained more than 40% in value-
or nearly $300-despite some volatility at the beginning of the year. 
Tesla, which hit a $1 trillion valuation in 18 years, became the second-
fastest company in history to hit that mark.



Tesla also reported record third-quarter deliveries earlier in October, 
overcoming widespread chip shortages and other supply chain 
challenges to hand over nearly 241,400 vehicles in the three months 
ended in September. With deliveries at an all-time high, combined 
with cost-cutting measures, Tesla posted its third consecutive record 
quarterly profit. Several Wall Street analysts became more bullish on 
the stock following this combination of updates.



However, Tesla's real challenge may be to maintain its $1 trillion 
market cap. Critics have slammed Tesla for quality issues for years. 
In addition, Tesla faces increased competition from other automakers 
in the market for electric vehicles.



But for now, Tesla is enjoying its moment in the trillion-dollar 
spotlight.



Securities and Exchange Board of India has approved Paytm’s parent 
company One97 Communications Ltd, an Indian multinational 
technology company with specialization in digital payment system, e-
commerce and finance, major and payments bank to go ahead and 
launch its  Rs 18,300-crore initial public offering (IPO) with a price 
band of Rs 2,080 to Rs 2,150 a share of face value of Rs 1 each. The 
IPO would topple the 2010 public issue of state-run Coal India Ltd (Rs 
15,000 crore) as the largest ever initial public offering (IPO) in the 
nation’s corporate history. The IPO will open on November 8 and 
close for its subscription on 10 November and the scrip would be 
traded on the stock exchange after a week. Investors who wish to 
subscribe to the IPO can bid in the lot of six equity shares and 
multiples thereof. The shares will be listed on both BSE and NSE.



The Paytm IPO will have 75 per cent reserved for qualified 
institutional buyers (QIBs), 15 per cent for non-institutional investors 
(NIIs) and the remaining 10 percent of the issue for retail investors.



The firm has increased its IPO size by Rs 1,700 crore to Rs 18,300 
crore from earlier Rs 16,600 crore, with the increment coming entirely 
from the existing shareholders selling more stake due to heightened 
investor interest. The public issue comprises a fresh issue of equity 
shares worth Rs 8,300 crore and an offer for sale (OFS) of up to Rs 
10,000 crore by existing shareholders including its founder Vijay 
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Shekhar Sharma along with Ant Financials, Alibaba, Elevation Capital, 
and SAIF III Mauritius Company, Saif Partners, as per the information 
provided in the red herring. 

 The company expects a valuation of $20-$22 billion, as per the 
sources while it was valued at $16 billion at the last fundraise. 




The proceeds from the fresh issue will be used towards:

 Growing and strengthening the company’s  ecosystem, including 
through acquisition of consumers and merchants and providing 
them with greater access to technology and financial services

 Investing in new business initiatives, acquisitions and strategic 
partnerships 

 General corporate purposes 



Morgan Stanley India Company, Goldman Sachs (India) Securities, 
Axis Capital, ICICI Securities, J.P. Morgan India, Citigroup Global 
Markets India and HDFC Bank are the book running lead managers to 
the IPO. Link Intime India is the registrar of the issue.



Paytm IPO has the ability to be a pioneer or otherwise would be 
known soon enough. But, it is surely going to be a major event for the 
country’s fintech ecosystem. 


Those who trade tradable assets, like stocks, are subject to capital 
gains taxes, currently 23.8%, on the increase in value of their assets 
and deduct losses on a yearly basis from their taxation. They can 
carry forward losses to offset future taxable income and capital 
gains, and in certain situations, they can carry back losses for up to 
three years. 



In the case of non-tradable assets like real estate, billionaires are 
required to pay a capital gains tax plus an interest charge on selling 
them. The charge would be the amount of interest due on the levy 
had the asset been subject to annual capital gains tax and that tax 
had been deferred. The rate would be the applicable federal short-
term rate plus one point, which would total 1.22% currently. Although 
the billionaire tax plan could generate up to $250 billion in revenue, 
additional tax and revenue measures would be needed to cover the 
cost of the budget reconciliation package, which is estimated to cost 
around $2 trillion. Billionaires could elect to pay the first tax levy over 
five years to transition to the new marked-to-market system. And they 
could choose to treat up to $1 billion in tradable stock in a single 
corporation as a non-tradable asset, which is aimed at allowing those 
who found successful companies to maintain their controlling 
interest.



Moreover, the experts say that the collection of taxes on wealth and 
unrealized capital gains could be very challenging, as well as 
encountering opposition from powerful interests with deep pockets. 
Capital gains must now be calculated by investors when they sell 
assets and reported on their tax returns,

The American government is now using the "Billionaire Tax" to pay for 
its massive budget reconciliation package by taking money from the 
richest Americans as an alternative way. The proposal would tax 
billionaires' gains on certain assets every year, rather than just at time 
of sale, as it does now. Taxing unrealized capital gains comes as 
high-net-worth Americans have seen their wealth soar thanks to 
soaring stock prices and real estate values during the pandemic. The 
wealthiest of the rich, roughly 700 people with more than $1 billion in 
assets or incomes of more than $100 million for three consecutive 
years, would be hardest hit.


Billionaire Tax
03
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Finance

01 IMF downgrades Asia's 
growth forecast, warns of 
supply chain risks

The International Monetary Fund slashed this year's economic 
growth forecast for Asia to 6.5%, down 1.1 percentage point 
from its projection of 7.6% made in April, on October 19 as a 
spike in Delta variant cases hit consumption and factory output. 
The regional outlook report warned a fresh wave of COVID-19 
infections, supply chain disruptions and inflation pressures 
pose downside risks to the outlook. The IMF raised its Asia 
growth forecast for 2022 to 5.7% from a 5.3% estimate in April, 
reflecting progress in vaccinations while India is expected to 
expand 9.5% this year.

02 Govt may raise over Rs 
10,000 crore via Bharat 
Bond ETF by December

The government is likely to launch the third tranche of the 
Bharat Bond ETF by December and expects to raise over Rs 
10,000 crore to fund growth plans of central public sector 
enterprises, according to a senior finance ministry official. The 
ETF currently invests only in 'AAA'-rated bonds of public sector 
companies. The funds raised through the debt ETF helps in 
smoothening borrowing plans of the participating CPSEs or 
public sector banks. It also helps them in meeting their capital 
expenditure needs. Edelweiss Asset Management is the fund 
manager of the scheme. 

03 NBFCs: Reserve Bank to 
step up vigil with four-
layered regulatory 
framework

The Reserve Bank of India (RBI) will put in place a four-layered 
scale based approach to regulate non-banking financial 
companies in order to keep a stricter vigil on the shadow 
banking sector and minimise risks for the overall financial 
system. NBFCs will be split into four layers based on their size, 
activity, and perceived risk— Base Layer (BL), Middle Layer 
(ML), Upper Layer (UL) and Top Layer (TL). The detailed set of 
norms, which will come into force from October 2022, provides 
for a Scale Based Regulation (SBR) framework that takes into 
consideration capital requirements, governance standards, 
prudential regulation and other aspects of the Non-Banking 
Financial Companies (NBFCs). Apart from this, RBI has set a 
limit of Rs 1 crore per borrower for financing subscriptions to 
initial public offer (IPO) which will come into effect from April 1, 
2022.. 

04 Relief for Zee: Bombay HC 
restrains Invesco from 
requisitioning ZEEL EGM

The Bombay High Court granted interim relief to Zee 
Entertainment Enterprises (ZEE) by restraining its single largest 
investor, Invesco Developing Markets Fund and its subsidiary 
OFI Global China Fund, which together hold a 17.88% stake in 
ZEE, from convening an extraordinary general meeting (EGM) 
seeking the removal of ZEEL MD and CEO Punit Goenka.  
Although the Bombay HC has directed Invesco not to take any 
action in furtherance of their earlier requisition letter, it has not 
declared the call for an EGM illegal or invalid. This includes 
convening or holding shareholder meetings. 
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Global Financial News

01 Alibaba loses $344 
billion in worlds biggest 
wipe-out

An year after founder Jack Ma delivered a blunt criticism of 
China's financial system,

the technology titan has lost a whopping $344 billion in market 
capitalization - the biggest wipe-out of shareholder value 
globally. Alibaba shares sank from an all-time high that month 
to a record low three weeks ago in Hong Kong, as Beijing 
stepped up its scrutiny of the company's practices and urged a 
restructure of its fintech business. Despite a 30% recovery from 
Oct. 5, the stock is still 43% lower than its October 2020 peak.

03 Pakistan gets $4.2 billion 
lifeline from Saudi Arabia

In a recent announcement, the Saudi Fund for Development 
announced it would deposit $3 billion with the State Bank of 
Pakistan to counter the impact of the Corona pandemic and 
support foreign exchange reserves. Furthermore, a deferred 
payment facility of $1.2 billion for petroleum products was also 
approved during the year. Pakistan had aimed to generate $14 
billion in the form of foreign loans during the current fiscal year 
due to the rising current account deficit, which had already 
reached $3.4 billion in the first quarter of this year.

02 China fears debt default 
after poor firm 
management

With Evergrande facing economic turmoil, China has now 
admitted that some firms have been poorly managed. While 
China's statement sought to calm fears over the country's 
financial state, as well as global economic growth, China 
acknowledged concern over defaults on debt repayments. As 
part of their debt repayments, Evergrande owes $300 billion 
(£221 billion) which is two percent of China's GDP, and if such a 
large company failed to repay debt, it would tremble global 
financial networks and cause lenders to lose confidence.
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International Relations

01 Sudan Coup: Military 
dissolves civilian 
government and arrests 
leaders

Sudan’s top general Abdel Fattah al-Burhan dissolved the 
government and announced that the military seized power to 
prevent ‘ civil war’. His forces arrested the acting prime 
minister, Abdallah Hamdok and other officials only to be 
released later. The takeover came after weeks of mounting 
tensions between military and civilian leaders over the course 
and pace of Sudan’s transition to democracy. The takeover has 
drawn global condemnation while thousands flooded the streets 
of the capital, Khartoum, and its twin city of Omdurman to 
protest against the coup. 

03 Hypersonic hyperdrive: 
China and Russia ahead of 
US in next-generation 
weapons race

The US, Russia and China are nudging each other to build ever 
sophisticated versions of either a rocket-boosted hypersonic 
glide vehicle (HGV) that is faster or the hypersonic cruise 
missile (HCM) that surfs on its own shock waves. The Financial 
Times reported that China had tested a nuclear-capable 
hypersonic missile, however China later denied the testing. 
Washington insiders said that the US won’t contend with the 
threat if reports are to be true. But It is actually Russia that is 
leading the pack at the moment as it already has a hypersonic 
weapon called the Kinzhal with a speed of Mach 10 along with 
Avangard boosted by a rocket.

04 India and the ‘New Quad’ 
in West Asia

The first-ever meeting between the foreign ministers of India, 
Israel, the United Arab Emirates, and the United States 
concluded with a strong manifestation of the changes in West 
Asian geopolitics and formation of another Quad like grouping 
in the Middle East. It reflects a shift in the foreign policy of 
India as a move away from bilateral relations towards an 
integrated regional policy widening India’s reach and deepening 
its impact.

02 China passes new land 
border law amid military 
standoff with India

China has adopted a new law on the protection and exploitation 
of the land border areas asserting the sovereignty and territorial 
integrity of the People's Republic of China are "sacred and 
inviolable". The report stated that the state shall take measures 
to safeguard territorial integrity and land boundaries and guard 
against and combat any act that undermines territorial 
sovereignty and land boundaries. The law, which becomes 
operational from January 1 next year, could have bearing on 
Beijing's border dispute with both India and Bhutan.
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02

Nykaa eyes at a $7-billion 
valuation

Centre eyes Rs 1 lakh 
crore from LIC IPO at Rs 
10 lakh crore valuation

06

Based on the stellar performance of Zomato's IPO, the Centre 
has asked its advisers and valuers to assess whether Life 
Insurance Corporation of India (LIC) should be valued at more 
than Rs 10 lakh crore. With a high interest shown by investors, 
Zomato was able to achieve a valuation of Rs 1 lakh crore.



Through the IPO, the Centre intends to sell around 10% of LIC's 
shares. With that valuation, the proposed IPO will net the 
government Rs 1 lakh crore, which will help it achieve its 
disinvestment target of Rs 1.75 lakh crore for the current 
financial year.

The popular online aggregator platform for beauty, fashion, and 
lifestyle products, Nykaa plans to raise approximately Rs 5,200 
crore. The firm’s red herring prospectus published with Sebi on 
Friday said that it would open for bids from October 28 to 
November 1, with the price band being fixed at Rs 1,085-1,125 a 
share. The proceeds of the IPO will be used to invest in certain 
subsidiaries, which will open up warehouses and retail stores.

03 Policybazaar parent firm’s 
IPO to open on November 1

PB Fintech, which runs online insurance platform Policybazaar 
and credit comparison site Paisabazaar, has set a price band of 
Rs. 940- Rs.980 per share of face value of Rs. 2 for its initial 
share sale, which will begin on November 1 and conclude on 
November 3. Up to Rs. 3,750 crore in new equity shares will be 
offered along with an offer for sale by existing shareholders of 
up to Rs. 1,960 crore.
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ANALYST CERTIFICATION

DISCLOSURE

We, at D-Street, SRCC hereby certify that all of the contents expressed in this newsletter accurately reflect 
our views about the various sectors and topics covered. We also certify that there is no strategic position 
held by any of the authors in the concerned company, directly or indirectly. All these views mentioned here 
are strictly for educational purposes and there is no kind of benefit, monetary or non-monetary, associated 
with the production of this newsletter.

D-Street, SRCC is a student-run stock-market oriented society of Shri Ram College of Commerce (SRCC), 
University of Delhi. It has, among its major functions, conducting research activities in fields, directly or 
indirectly, related to the stock market, imparting financial literacy among the members concerned, 
publishing various materials highlighting key financial insights & conducting events, related to the above-
mentioned fields, at the national level. Shri Ram College of Commerce (SRCC), University of Delhi, is not 
concerned, directly or indirectly, with the production of this newsletter. It is an initiative taken by the 
members of D-Street to impart information & knowledge to the concerned viewers. This newsletter is a 
comprehensive summary of the second fortnight of October’21 from purely the perspective of analysts. 
However, it is worth noting that any interpretation or extrapolation done here is merely an opinion in front of 
the larger market where a plethora of forces operates. The information and opinions have been prepared by 
members of D-Street with the use of available sources. The information contained herein may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the 
media or reproduced in any form, without the prior written consent of members of D-Street. While we would 
endeavour to update the information herein on a reasonable basis, D-Street is under no obligation to update 
or keep the information current. This newsletter is based on information obtained from public sources and 
sources believed to be reliable, but no independent verification has been made nor is its accuracy or 
completeness guaranteed. This newsletter and information herein is solely for informational purpose and 
shall not be used or considered as an offer document or solicitation of an offer to buy or sell or subscribe 
for securities or other financial instruments. Nothing constitutes investment, legal, accounting and tax 
advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities, sectors, commodities, etc. discussed and opinions expressed may not be 
suitable for all stakeholders, who must make their own decisions, based on their own objectives, financial 
positions and needs of a specific recipient. This may not be taken in substitution for the exercise of 
independent judgment by any recipient. The recipient should independently evaluate any relevant area on 
his own accord. The opinions of different analysts over a topic or news item may vary because of changes 
in assumptions, interpretations, cause and effect relationship or any other reason. D-Street accepts no 
liabilities whatsoever for any loss or damage of any kind arising out of the use of this newsletter. Forward-
looking statements are not predictions and may be subject to change without notice.


