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Special Takes

01 02Farm Laws Repealed

On November 19, Prime Minister Narendra Modi announced that the 
government will repeal the three farm laws which had led to protests 
by a huge section of farmers along the borders of Delhi for more than 
a year. Throughout the protests, the interests of those farmers who 
are not wealthy, and do not own vast tracts of land were missing. 
These farmers need access to markets that fetch them the best price 
in efficiently driven systems. In an ideal world, markets function as 
the best intermediaries.



In September 2020, the government legislated three laws — the 
Farmers’ Produce Trade and Commerce (Promotion and Facilitation) 
Act, 2020; Farmers (Empowerment and Protection) Agreement on 
Price Assurance and Farm Services Act, 2020, and the Essential 
Commodities (Amendment) Act, 2020. These laws were aimed at 
shifting the terms in favour of farmers by getting rid of unscrupulous 
middlemen and vested interests that distorted markets. 



The APMC markets were initially set up in the 1960s, primarily aimed 
to prevent distress sale by farmers, and enable better price discovery 
for their produce by creating critical infrastructure. Over the years, 
however, these APMC-driven markets had become barriers for 
farmers to get a fair price for their produce as they were forced to sell 
it through these committees. With the repeal of the above three laws, 
Indian agriculture continues to be the most unreformed sector of the 
economy. Farmers are once again forced to return to the era of price 
controls and have lost the flexibility to sell their produce outside the 
mandis at higher prices.



The World Health Organization (WHO) classified a new variant 
of SARS-CoV-2, currently circulating in South Africa, as a 
‘variant of concern’. It also named it Omicron.The Network for 
Genomics Surveillance in South Africa (NGS-SA) had identified 
the variant on Monday. It had detected a group of related SARS-
CoV-2 viruses, which belong to a lineage named B.1.1.529. New 
variants continue to emerge as SARS-CoV-2 spreads, and the 
significance of each mutation becomes known after a period of 
time. But health authorities worldwide need to keep a constant 
watch to identify which ones are more important than others. It 
was as part of such an exercise that the NGS-SA detected 
B.1.1.529.From what is known currently, B.1.1.529 has multiple 
spike protein mutations, and preliminary analysis suggests it is 
highly infectious. South Africa has reported a four-fold increase 
in new cases over the last two weeks, coinciding with the 
emergence of B.1.1.529. The National Institute for 
Communicable Diseases (NICD) of South Africa has said that 
currently, “no unusual symptoms” have been reported following 
infection with the B.1.1.529 variant. It has highlighted the fact 
that, as with other infectious variants such as Delta, some 
individuals are asymptomatic.


Omicron: Variant of 
Concern
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03 Cryptocurrency Bill 2021

During the current Winter Session, the government will 
introduce the long-awaited 'The Cryptocurrency and Regulation 
of Official Digital Currency Bill 2021' in Parliament. The bill 
could be introduced within the next few days. It is not on the 
Lok Sabha's updated 'List of Business' for November 30, 2021. 
Meanwhile, Finance Minister Nirmala Sitharaman announced in 
the Rajya Sabha that a new crypto bill will be submitted in the 
House after Cabinet clearance.The crypto sector is looking for 
positive regulation that will allow investors and traders to invest 
and trade in cryptocurrency with certain limitations. Until now, 
there has been both positive and bad chatter about the Crypto 
Bill. The Crypto Bill is one of many bills scheduled for 
introduction in Parliament during the Winter Session. The crypto 
market in India was thrown into chaos and fear last week when 
the phrasing of the description of cryptocurrency bill on the list 
was the same as previous year. The government's aim to ban 
private cryptocurrencies was reiterated. However, there is still 
confusion about what the government means when it says 
"private cryptocurrency." We'll have to wait until the 
Cryptocurrency Bill 2021 is released into the public domain for 
complete clarification. “This is a risky area & not in a complete 
regulatory framework. No decision was taken on banning its 
advertisements. Steps are taken to create awareness through 
RBI & SEBI. Govt will soon introduce a Bill”, FM  Nirmala 
Sitharaman on Cryptocurrency during Question Hour in Rajya 
Sabha
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Finance

01
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03

India’s GDP to grow 9.1% 
in 2022

Tea Industry heading 
towards a crisis

Passenger vehicle sector 
may lose $5 billion




According to the latest estimate by Wall Street brokerage 
Goldman Sachs on India's GDP growth will remain at 8% in 2021 
and 9.1% in 2022. Earlier, it had estimated the growth rate to be 
11.1% in the fiscal year 2022 but it lowered the rates due to a 
sharp contraction in 2020. Consumption and investment are 
believed to be the key drivers of growth in 2022 as the economy 
fully re-opens driven by a continuous improvement in the 
situation of the pandemic and adequate progress on 
vaccination


According to the Tea Association of India, there has been a 
substantial drop in tea prices during November, both in Assam 
and West Bengal whereas the input prices have also seen a 
steep rise. All this has led to the concerns that the industry 
could be heading towards a crisis. Around 28 per cent of the 
crop is produced between October and mid-December and 
wages have also risen- 201 per cent in West Bengal from 
2011-2021 and 186 per cent in Assam- during the same period.


Due to a global shortage of semiconductors, the passenger 
vehicle industry in India is expected to lose 500,000-600,000 
units in manufacturing and more than $5 billion in revenue this 
fiscal year. Since the beginning of the financial year in April, 
automakers have suffered a production loss of 300,000-350,000 
units till the end of October because of the shortage of the 
microchips that are a key component in new-age vehicles.

04

Privatisation of 5-6 
companies to take place 
in 2021-22

In accordance with a statement given by the Department of 
Investment and Public Asset Management (DIPAM) secretary 
Tuhin Kanta Pandey, the government is going to privatize five or 
six companies in the current financial year of 2021-22, including 
Bharat Petroleum (BPCL), Shipping Corp of India and Pawan 
Hans. It is also expected to complete the privatisation of BEML 
and Neelachal Ispat by 2021-22.
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Global Financial News

01
Inflation across 
eurozone hits record 
high of 4.9%

Official figures show that consumer prices across the 19 
countries that use the euro currency are rising at a record rate. 
Eurostat, the European Union's statistics agency, said Tuesday 
that the eurozone's annual inflation rate hit 4.9% in November, 
the highest since records began in 1997. Records started being 
compiled two years before the actual launch of the euro in 
1999, which fixed Europe's many currencies such as the French 
franc and the German deutschmark. In 2002, euro notes and 
coins first came into speculation. The inflation spike in 
November was largely the result of a huge spike in energy 
costs, and up from 4.1% in October, the previous record high. 
Like others, the eurozone, which is made up of 19 economies 
including France and Germany, is enduring big price hikes as a 
result of the economic recovery from the coronavirus pandemic 
and blockages in supply chains.

02 Global tourism loss $2 
trillion this year

According to the United Nations World Tourism Organization 
(UNWTO), the same amount will be lost in 2020, making tourism 
one of the worst-affected sectors by the health issue. Despite 
recent gains, the research warned that "uneven vaccination 
rates around the world and emerging COVID-19 strains, which 
have prompted additional travel restrictions in some countries" 
could further dampen travel demand. The advent of the Omicron 
strain has prompted dozens of countries to reintroduce entry 
restrictions or postpone easing of COVID-19 travel and testing 
procedures, causing widespread worry for holiday travellers 
around the world. Oil price spikes and global supply chain 
disruptions have also had an impact. International tourist 
numbers are likely to stay 70-75 percent below 2019 levels in 
2021, a similar fall as in 2020, according to the latest UNWTO 
data.
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International Relations
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International Relations

01 Oil Cess Misuse

The Comptroller and Auditor General of India (CAG) expressed 
concerns that the cess proceeds collected by the Centre are not 
being fully utilised for the identified purpose, stating that only 
Rs 15,506 crore, or 21% of the total receipts of Rs 72,484 crore 
from crude oil cess, were spent for oil industry development 
during FY16-FY20. The Oil Industry (Development) Act of 1974 
establishes the Oil Industry Development Board (OIDB) for the 
development of the oil industry and imposes an excise charge 
on crude oil and natural gas as a cess for that purpose. 
According to the CAG report, no cash from cess revenues were 
paid to OIDB from FY10 to FY20, despite a total cess collection 
of Rs 1,28,461 crore. The petroleum ministry responded to the 
CAG findings by stating that the government was funding 
numerous operations from the budget, including proceeds from 
the cess, and that this qualified as being for the development of 
the oil industry under the OIDB Act. "It should be highlighted, 
however, that treating the cess as a general pool tax violates 
the fundamental aim of the cess levy, which was to create a 
non-lapsable pool of revenues for designated use," the CAG 
wrote in its report, which was filed before Parliament.

03 The Battle of Solomon

The Solomon Islands, with a population of about 7,00,000, are 
about 1,500 kilometres northeast of Australia. They are best 
known for the bloody fighting that took place there during World 
War II between the United States and Japan. Riots and looting 
targeting Hoinara's Chinatown and downtown precincts erupted 
Wednesday out of a peaceful protest in the capital by people 
from Malaita. Police fired tear gas and rubber bullets at the 
demonstrators, who set fire to the National Parliament, a police 
station and many other buildings. Critics also blamed the unrest 
on complaints of a lack of government services and 
accountability, corruption and Chinese businesses giving jobs 
to foreigners instead of locals. Since the 2019 shift in 
allegiance from Taiwan to China, there has been an expectation 
of massive infrastructure investment from Beijing locally 
rumored to be in the range of $500 million but with the outbreak 
of the COVID-19 pandemic shortly after the shift, none of that 
has yet materialised. Malaita threatened to hold a referendum 
on independence over the issue, but that was quashed by 
Sogavare's government.
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Airmeet set to raise 
fresh funds at $150 Mn 
valuation


Airmeet, Zoom's greatest competitor in India that organises 
virtual events. According to two people familiar with the facts 
of the proposed sale, Airmeet is in late-stage talks to raise a 
new round from new and existing backers. In September of last 
year, the Accel-backed business raised $12 million in a Series A 
investment headed by Sequoia Capital India and Redpoint 
Ventures."Airmeet is raising around $25-30 million at a valuation 
of over $150 million," one of the people said on the condition of 
anonymity because the discussions are private. "This round is 
expected to be co-led by Prosus and Sequoia," he added .If this 
goes through, Airmeet's worth will have tripled since it was 
valued at roughly $50 million 14 months ago. In March of last 
year, the company raised $400K in a seed round and closed a 
follow-on seed round of $3 million from Accel and others.

02 ‘B3’ ratings to Ola

ANI Technologies, which operates the ride-hailing service Ola, 
has received a first-time B3 corporate family rating from 
Moody's Investors Service. It has also given the company's 
planned senior secured term loan a B3 rating. Ola's B3 CFR 
reflects its loss-making activities as well as the high execution 
risks connected with its worldwide expansion goals and foray 
into India's competitive and fragmented food delivery and 
automobile commerce sectors.The outlook is stable. The term 
loan will be used for general corporate purposes.

03 Snapdeal Plans IPO

Snapdeal, the Indian online retailer backed by SoftBank Group 
Corp. and Alibaba Group Holding Ltd., plans to file preliminary 
documents for an initial public offering of as much as $250 
million. The e-commerce giant aims to go public in early 2022 
after filing the draft red herring prospectus, or DRHP, the people 
said, asking not to be identified talking about a private matter. 
Snapdeal, once considered the fiercest rival to Amazon.com Inc. 
and Walmart Inc.’s Flipkart in the world’s fastest-growing major 
online arena, plans to raise at least $200 million at a $1.5 billion 
valuation.
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ANALYST CERTIFICATION

DISCLOSURE

We, at D-Street, SRCC hereby certify that all of the contents expressed in this newsletter accurately reflect 
our views about the various sectors and topics covered. We also certify that there is no strategic position 
held by any of the authors in the concerned company, directly or indirectly. All these views mentioned here 
are strictly for educational purposes and there is no kind of benefit, monetary or non-monetary, associated 
with the production of this newsletter.

D-Street, SRCC is a student-run stock-market oriented society of Shri Ram College of Commerce (SRCC), 
University of Delhi. It has, among its major functions, conducting research activities in fields, directly or 
indirectly, related to the stock market, imparting financial literacy among the members concerned, 
publishing various materials highlighting key financial insights & conducting events, related to the above-
mentioned fields, at the national level. Shri Ram College of Commerce (SRCC), University of Delhi, is not 
concerned, directly or indirectly, with the production of this newsletter. It is an initiative taken by the 
members of D-Street to impart information & knowledge to the concerned viewers. This newsletter is a 
comprehensive summary of the second fortnight of November’21 from purely the perspective of analysts. 
However, it is worth noting that any interpretation or extrapolation done here is merely an opinion in front of 
the larger market where a plethora of forces operates. The information and opinions have been prepared by 
members of D-Street with the use of available sources. The information contained herein may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the 
media or reproduced in any form, without the prior written consent of members of D-Street. While we would 
endeavour to update the information herein on a reasonable basis, D-Street is under no obligation to update 
or keep the information current. This newsletter is based on information obtained from public sources and 
sources believed to be reliable, but no independent verification has been made nor is its accuracy or 
completeness guaranteed. This newsletter and information herein is solely for informational purpose and 
shall not be used or considered as an offer document or solicitation of an offer to buy or sell or subscribe 
for securities or other financial instruments. Nothing constitutes investment, legal, accounting and tax 
advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities, sectors, commodities, etc. discussed and opinions expressed may not be 
suitable for all stakeholders, who must make their own decisions, based on their own objectives, financial 
positions and needs of a specific recipient. This may not be taken in substitution for the exercise of 
independent judgment by any recipient. The recipient should independently evaluate any relevant area on 
his own accord. The opinions of different analysts over a topic or news item may vary because of changes 
in assumptions, interpretations, cause and effect relationship or any other reason. D-Street accepts no 
liabilities whatsoever for any loss or damage of any kind arising out of the use of this newsletter. Forward-
looking statements are not predictions and may be subject to change without notice.


